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MALAYSIA 





a MCA, GERAKAN ELECTORAL PROSPECTS EXAMINED 





Penang THE STAR in English 10 Aug 86 p 6 


[Article by Tan Siok Choo] 
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PHILIPPINES 





U.S.-BACKED COUP PREDICTFD IF BASES DISALLOWED 
HK191001 Cebu City VISAYAN HERALD in Engiish 8 Aug 86 pp 3, 7 


/Text/ The U.S. Government will most likely engineer a fascist restcration 
in the Philippines through a ClA-sponosred military coup d'etat if faced with 
the prospects of losing its very strategic Clark and Subic Bases. 


This was revealed by Professor Delfin Uanapin, a national officer of the 
Nationalist Alliance for Justice, Freedom and Democracy (NAJFD), during his 
recent talks with leaders of various local sectoral organizatio.s. 


Ganapin said that at present, the United States is exerting all efforts possible, 
whether covert or overt, in order to ensure the stay of those military bases, 
which do not only safeguard American interests in the Philippines, but also 

its imperialist intentions in the entire Asia-Pacific region. 


The United States, through its many local and foreign agents, is known to 
employ bribery and deception just to ensure its imperialist meddling in the 
country's affairs, he said. 


It is also very clear that it is currently blackmailing the Filipino people 
into dropping its firm antibases position by withholding its promised financial 
aid to our bankrupt economy, he further said. 


And if all these antipeople schemes fail, the American Covernment will never 
hesitate to resort to a ClA-sponsored military coup patterned after the Chile 
experience in the early 1970's. This is made possible through the generally- 
unreformed New Armed Forces of the Philippines (NAFP), and through politicans 
and military officials who remain bound until now to imperialist dictations, 


Garapin emphasized. 


The Filipino people must sever forget that it was the U.S. Government which 
consistently propped up the fascist Marcos regime for 20 long years. Indeed, 
human rights and democracy are far less important to the United States compared 
to its imperialist interests in this part of the world, he also stressed. 


Only by discarding the myth of “American benevolence” can we truly march towards 
national prosperity and democracy, Ganapin concluded. 


/12228 
CSO: 4200/1341 














PHILIPPINES 


EDITORIAL DEPLORES U.S. ‘INTERFERENCE’ 
HK151611 Manila THE MANILA EVENING POST in English 14 Aug 86 p 4 
/Editorial “Again, the U.S. Hand"/ 


/Text/ It seems that interference in purely Philippine domestic affairs will 
never cease. By the Americans, that is. Because they succeeded in deposing Mr 
Marcos, now they are also pressuring the government to oust three members of 
Aquino government, the three being allegedly “fellow travelers” or of communist 


leaning. 


As expected, the American Embassy, through its press officer, has described 
the report as “not factual and absolutely without foundation." 


We will not judge whether the three men of the Aquino cabinet are indeed left- 
leaning or not. This is for Mrs Cory Aquino to determine since they are men 
of her trust and confidence. 


What we disapprove of is the flagrant interference of the Americans, through 
its embassy, in our domestic affairs. For instance, we see their hand in our 
economic and financial programs. They are also well represented at the Con-Com 
and in other offices of our government. Like that TV commercial of well-known 
American shoes, “They're everywhere." 


Although of late, the officials of the American Embassy and even those from 
Washington, have been taking on a low-profile. Unlike previously, their 
strategy seems to be pressure, albeit more discreetly. High visibility or 
not, the unseen hand is still there. 


All this, of course, is part of the American design in the Philippines. They 
have no intention of leaving the Philippines alone, bases and all. The dis- 
mantling of their military facilities in 1991 or beyond is out of the question. 
The Asia-Pacific area is too strategically vital that the Americans will do 
everything to retain their dominance. And one of this is to have firm control 
over the governments located in this region. 


That the U.S. hand is seen in the latest political drama in our country is no 
longer surprising. When it will cease is only for us Filipinos to determine. 
But it may have to be soon. 


/12228 
CSO: 4200/1341 

















PHILIPPINES 


FURTHER REPORTAGE ON CONSTITUTIONAL COMMISSION 
Votes For ‘Mixed Economy’ 
HK151459 Quezon City BUSINESS DAY in English 15 Aug 86 p 2 


[Text] A more restrictive and coordinated policy on foreign investments was 
proposed at the Constitutional Commission /Con-Con/ yesterday. 


Commissioner Florangel Rosario Braid and Luis Gascon sought the incorporation 
in the new Constitution of clear conditions under which foreign investors will 
be allowed in the country. 


Braid said there are not enough agencies to oversee the operations of foreign 
investors and multinationals. The new Constitution must devise a “survival 
scenario" for 7ilipinos, he told the Con-Com. 


Commissioner Ricardo Romulo, a member of the committee on the economy, rebutted 
the allegations, saying that there are enough foreign investments laws. In 
fact, they are “too complicated, rigid and contain plenty of loopholes that 
work against investors,” he said. 





"They're so rigid that desirable investors are left out," Romulo pointed out. 


Asked by Gascon if the present laws are successful in attracting foreign 
investors, Romulo replied: "No." 


They are not successful because of “improper implementation,” Romulo seid. 


The Con-Com entered the 2nd day of general debates on the articles on national 
economy still in disagreement over the central objectives of the economy. 


The Con-Com met in caucus and voted for a “mixed economy with private initiative 
as the dceminant engine of development.” This broke the 2-day stalemate on the 
15 sections of the draft articles on national ecoromy and patrimony. 


A mixed economy is one where both the private and public sectors participate 
in development. 











The caucus, in effect, upheld the position taken by the economic committee 
chaired by Bernardo Villegas who was challenged by a strong nationalist block 
which sought the broadening of the concept of private enterprise to include 
the “social sector." 


Commissioner Edmundo Garcia said the social sector or cooperative associations 
of workers and peasants must also be agents of /words indistinct/ in order to 
create wore “pecple involvement,” a greater social base for ownership and 
enjoyment of the fruits of labor. If there is only private initiative, those 
who have the greatest amount of resources would end up controlling the country's 
economy, he said. 





The caucus was convened to reconcile major differences on the economic direc- 
tions for the new Constitution. The voting held in closed door sessions with 
Con-Com Vice President Ambrosio Padilla presiding, resulted in 24 voting in 
favor of the private initiative proposal, 2 against and 7 abstaining. 


The villegas commit*ee, in consequent floor debates, indicated however that 
it would accept today amendments to be introduced by a number of Con-Com members. 


The Con-Com appears to be feeling the pressure brought upon by a newly formed 
coalition of business and labor leaders which is demanding that the articles 
on national patrimony and the economy should spell out precise commitments to 
“nationalist industrialization, economic patriotism and democratization leading 
to social equity." 


The multisectoral group held its organizational meeting yesterday at the Club 
Filipino, with some members of the Con-Com attending. 


Approves Industrialization Policy 
HK180534 Manila MANILA BULLETIN in English 16 Aug 86 pp 1, 30 


/Text/_ A national economic policy calling for full and speedy industrialization 
with /word indistinct/ foreign participation was approved unanimously yesterday 
by the Constitutional Commission (Con-Com). 


The charter makers voted 153 to none for the policy mandating the expansion of 
productivity on all levels "as the key to raising the standard of living for 
all, especially the underprivileged." 


The policy, embodied in Section 1 of the article on national economy and 
patrimony, fell short of full protectionism to challenge local producers and 
manufacturers to open competition with foreign goods and services. 


Their outright rejection of protectionism which they called "the surest way 
to collapse the economy" enraged leaders of a coalition of industrialists, 
businessmen, and economists. 





The protectionist leaders engaged members of the economy committee, led by 
Bernardo Villegas, in heated arguments. 








In the heat of the discussions, Alejandro Lichauco, an ardent protectionis* 
advocate, lost his temper and exchange sharp words with Villegas and Christian 
Monsod. 


Lichauco, joined by Rene Diaz, president of the Philippine Chamber of Commerce 
and Industry, accused the Con-Com of "selling out" the economy and vowed to 
campaign for rejection of the proposed Constitution. 


Wilfrido Villacorta and Minda Luz Quesada, after conferring with Lichauco and 
Diaz, returned to the floor to demand a recall of the section but were voted 
down moments before adjournment of the session last night. 


Blas F. Ople, principal author of the full industrialization clause, said the 
flagship section establishing Filipino control of the economy “will be a water- 
shed of future legislation ensuring equitable and dyuamic economic growth of 
the people." 


Lichauco charged Section 1 would convert the country to a “dumping ground of 
foreign surplus goods, destroying local industries to worsen the unemployment 
problea." 


But Viliegas aruged that over 30 decades of protectionism failed to improve 
inferior Filipino products. It took Taiwan and Korea in the case of textile 
production only 10 years to offer strong competition causing the near collapse 
of American superiority in these industrial sectors, he said. 


Villegas cited the San Miguel Corp.'s beer products among an array of superior 
Filipino made goods that have stood competition in the global market. 


Coalition of 11 Boycott 
HK191203 Quezon City BUSINESS DAY in English 19 Aug 86 p 16 
(Article by reporter Tara S. Singh/ 


/Text/ Attendance of 11 commissioners at the resumption of today's session 
of the Constitutional Commission (Con-Com) remains uncertain. 


The 11 who formed a coalition among the nationalists, cause-oriented, and 
peasant groups boycotted yesterday's afternoon session after their motion for 
reconsideration on the approved draft provision on the economy was defeated 
by a vote of 25-17 during yesterday's morning session. 


The controversial provision reads in part: “the state shall promote industrial- 
ization and full employment based on sound agricultural development and agrarian 
reform through industries that make full and efficient use of human and natural 
resources, which are competitive in both domestic and foreign markets. However, 
the state shall protect Filipino enterprises against unfair fcreign competition 
and trade practices." 











The coalition sought to delete the werd “unfair.” 


The 11 commissioners are Felicitas Aquino, Ponciano Benagen, Lino Brocka, 
Edmundo Garcia, Mindaluz Quesada, Reme Sarmiento, Jose Suarez, Jamie Tadeo, 
Cristine Tan, Jose Luis Gascon ani Wil/frido Villacorta. 


In its position paper, the coalition of 11 said the approval of the provision 
which contained the word “unfair” will mean that the new constitution shall 


uphold: 


--Minimal protection for domestic industries, with an economy liberally open 
to foreign competition. 


--An industrialization program characterized by an emphasis on industries 
geared to foreign market and based on exploitation of the nation's agricultural 
resources and cheap, ample labor supply. 


In essence, =his provision will constituionalize liberalization of imports and 
development of agricultural based economy of the Philippines as prescribed by 
the International Monetary Fund and the World Bank, the coalition said. 


The 11 coalition members said by necessary /word indistinct/ this commits the 
government to a policy of protection “only in those cases where foreign com- 
petition is proved /word indistinct/ obviously rejecting the notion that 
domestic market should be preserved and secured for domestic industries as a 
matter of principle, irrespective of whether or not import competition is fair 
or unfair." 


The coalition claimed that this philosophy has not only been proved a failure 
in the Philippines but also elsewhere. 


“As a matter of experience, we know such a strategy has been a failure in the 
country,” they stressed. 


The coalition regrets that the challenges for a new economic vision have been 
denied by the Con-Com's economic committee which instead incorproated the 
“failed labor intensive, export-oriented approach to development into no less 
than our new constitution." 


The coalition said, “we cannot stress the supreme and paramount importance of 
the issue raised by this reaction statement and our people will never forgive 
us should we fail to give this subject a thorough and extensive deliberation 
which it deserves." 


During a press conference held at the office of Commissioner Suarez, one of 
the 11, the coalition explained their mass action. 


"It is not a boycott nor a walkout, but to give us time to reflect on vit .i 
issues," Suarez, who acted as the coalition's spokesman, told newsmen. 

















When asked if they will return to the plenary session, Commissioner Quesada, 
a member of the coalition, said, "We just want time to reflect." 


Other members of the coalition branded the rejection of their motion for 
reconsideration as a reflection of the “tyranny of the majority." 


They said they will go on collective reflection on what has been happening to 
vital issues in the plenary session. 


Of the 11 who deliberately did not attend the afternoon session, only Comis- 
sioner Aquino went back at about 5:30 pam. 


Commissioner Blas Fl Pole, the major author of the controversial provision on 
the economy said the provision came about by a unanimous 33-0 approval at the 
plenary session last Saturday. 


Explaining his position, Ople said, “The thinking that absolutist protectionism 
equates with patriotism can be both a grave and dangerous policy. It means 
building a great wall and all manners of fortification around the national 
economy and within those walls, perpetuating products exorbitantly priced and 
because of which ultimately must be borne on the back of the common man." 
/sentence as published/ 


Ople explained that it means closing the economy to the dynamism of the global 
economic environment and to the opportunities that it offers to the Filipino 


peop le. 


He asked, “Where shall we get the fund to sustain our industrialization? This 
cannot come all the time from subsidies from the government, from taxes; and 
worst, it cannot come forever from subsidies through higher prices paid by the 
common man.” 


The controversial provision does not mean that “we are dismantling protection- 

ism. It merely means that we shall employ protectionism in more rational ways, 

and entrust to congress the manner in which this can be done. I myself stand 

for the protection of our infant industries. I believe in giving them all the 
incentives but I do not believe in the perpetual infancy and therefore perpetual 
claims on the sacrifices of a nation to subsidize our own industrial inefficiency." 


Con-Com President Cecila Munoz Palma who voted against the motion for recon- 
sideration said the proposed constitutional provision “does not limit, does not 
deprive the government whether the executive or the legislative of action to 
protect Filipino enterprises.” 


Meanwhile, the Con-Com and the Philippine Chamber of Commerce and Industry 
/PCCI/ are mapping out a compromise which could settle the controversy. 


PCCI in a communication to Commissioner Christian Monsod proposed that the 
Con-Com adopt this provision: “The state shall promote full employment through 
industrialization together with sound agricultural development and agrarian 
reform with emphasis on the efficient use of human and natural resources. The 
state shall promote the viability and growth of domestic industry so that they 
may be competitive in both domestic and foreign markets." 








The PCCI said it would suggest the adoption of this provision for it reflects 
the sentiment of the chamber. 


The compromise suggestion was made by Edgardo Angara, chairman of the Economic 
Policy Committee and Edgardo Espiritu, Meneleo Carlos, and Victor Lim, of the 
PCCI. 


Editorial on Constitutional Lobbyists 


HK151557 Manila THE MANILA CHRONICLE in English 15 Aug 86 p 4 


/Editorial: “The Escapist Route to Industrialization"/ 


/Text/ Nearly every pressure group in the country wants its interests enshrined 
in the new Constitution. Causes ranging from the dismantling of tne United 
States military bases to antiabortion have found their way into Con-Com 
/Constitutional Commission/ resolutions or committee reports. 


The latest of these causes is one calling for a constitutonal provison ensuring 
state support for industrialization and economic protectionism. Segments of 
industry, agriculture and labor, as well as cause-oriented groups, sre behind 
this lobby. 


We are not arguing for or against the merits of these causes. What concerns 
us is that there is a tendency on the part of pressure groups to consider the 
Constitution as a basket to collect sectoral demands or, even worse, as a 
cureall for the complex problems facing the nation. 


Nothing can be farther from reality. Take the case of the proposed industrial- 
ization and protectionism proviso. No matter how much the Constituion says 
that industrialization should be promoted, it takes more than rhetorical 
assertion to reach the goal. It needs more than a constitutional magic wand 
to transform the mainly agrarian basis of our economy into an industrial based 
one. It requires drastic reallocation of resources and change of priorities. 


Since the days of President Quezon, the dream of industrialization has mesmer- 
ized our leaders. The late Senator Claro M. Recto argued eloquently and 
persuasively that autonomous industrialization was essential to economic 
independence and that basic industries--not just packaging assembly lines--were 
the foundations of industrialization. 


Industrialization requires a radical shift in economic strategy from the 
essentially import-substitution framework of cur manufacturing industry which 
until now accounts for only 26 percent of ovrc Gross Domestic Product. 


Having opted for the import-substitution route in the 1950's, we have now been 
rigidly cast in the mold of an economic growth strategy that has made us more 
dependent on the more dominant economic systems of the West. If we try to 
break out of this mold in order to establish basic industries, this mighty 
effort needs more than a constitutional proviso. It requires a total revision 
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of our attitudes towards economic dependence with the West. The effort alone 
of recasting our economic relationship with our dominant partners could break 
our neck. Again, this doest not imply we should not break our chains. 


The point we are making is that using a constitutional proviso to break way 
from an economic relationship that had deepened our dependence on the West is 
a form of escapism-—-a refusal to face tougher approaches that require national 
sacrifice. 


Let us not burden the next constitution with magic wand platitudes that not 
only would make it rigid but would also raise false expectations of what it 
can achieve. 


We can revise our economic strategy without having to be propped by constitu- 
tonal crutches. 


The secret of a constitution that endures is that it can bend to the winds of 
change without altering its basic philosophy of government. Let us not clutter 
it with encumbrances which may benefit only narrow sectoral interests. 


/12228 
CSO: 4200/1341 


11 














PHILIPPINES 


SPLIT LOOMS OVER PROTECTIONISM IN CONCOM 
“¥181450 Manila MANILA BULLETIN in English 18 Aug 86 pp 1, 15 
/article by Rod Villa, Jr and Marcia Rodriguez/ 


/Excerpt/ A split in the Constitutional Commission (Concom) loomed as members 
advocating full economic protectionism threatened to walk out if their demand 
to reconsider a vote on the issue is turned down today. 


Leaders of the protectionism bloc asked for the recall of Section 1 of the 
article on national economy and patrimony, saying they were “misled” into 
voting for it last Saturday. The vote was 33 to zero. 


In another development, 10 organizations, most of them medical societies, are 
opposing any move at the Concom that would deter efforts to control population 
in the Philippines, the 17th most populated country in the world. 


The groups disagreed with certain provisions contained in Resolution 203, 
filed by Bishop Teodoro Bacani, which, they said, implies the coercive nature 
of the population progran. 


The crack in the unity of the 48-man body reverberated in the fiercest debates 
yet to erupt at the plenary hall, punctuated by the angry presence of a coali- 
tion group lobbying for protectionisn. 


The disruption of Concom proceedings by the group, led by Alejandro Lichauco, 
prompted the unanimous approval vf a resolution, authored by Jose B. Laurel, 


Jr, censuring the group and banning lobbyists from the floor. 


Concom President Cecilia Munoz Palma ruled that the commission would open itself 
to all proposals and suggestions but would not allow a desecration of proceedings 
during plenary sessions. 


The protectionistm lobbyists, calling themselvs a coalition of industrialists, 
manufacturers, workers and businessmen, protested the approval of a provision 
of Section 1 which reads: “The state shall protect Filipino enterprises against 
unfair foreign competition and trade practices." 
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Lichauco, leading the group, wanted the word “unfair" dropped so that the 
declaration for protection would become unconditional. 


Finding themselves deadlocked on the issue, Palma called for a recess for con- 
sultations on the controversial proviso. 


It was then that Lichauco and his companions charged on the floor and engaged 
Bernardo Villegas, chairman of the Economy Committee, and Christian Monsod, 
in heated arguments. 


Uttering unprintable words, Lichauco slapped Monsod in the arm, but cooler 
heads separated them. Palma led other Concom “peacemakers” in calming the 
situation. 


But Villacorta, voicing the sentiment of his group, had accused Villegas of 
giving them “misleading information" that made them, he said, vote earlier 
for the section. 


He later apologized, and Monsod accepted the apology. The body, on motion of 
Yusup Abubacar, voted to consider the matter closed. 


Villacorta did a yeoman's job over the weekend dissuading his colleagues from 
walking out, pleading to place “the unity of the commission above all else." 


But Garcia, Gascon and Villacorta filed a joint resolution to reopen the 
section which banners Filipino control and industrialization as the economic 
philosophy of the new constitution. 


The section stops short of adopting economic protectionism, but is strengthened 
by a commitment for speedy industrialization under Filipino control and with 
the “pragmatic participation" of foreign investments. 


Jose F. Bengzon, chairman of the Steering Committee, and floor leader Napoleon 
G. Rama, said the commission would allow the protagonists full discussion on 
the section, but appealed for short debate because the Concom is now more than 
10 days behind schedule. 





Ople was joined by Garcia, Gascon, Jose Suarez and Hilario Davide, Jr in 
strengthening the article's commitment for full industrialization, spinning 
off from a fully developed agricultural system spurred by agrarian reforms. 


The Concom protectionists said they would also demand deletion of the provisions 
on industrialization, arguing the section preconditioning free competition with 
foreign products would cause the “dumping of foreign surplus products" and the 
death of Filipino industries. 


But Ople said the article's “flagship section" fully meets the requirements 
for rational protection of Filipino enterprises. He said deletion of the word 
"unfair" modifying “competition” of domestic and foreign products would insult 
the capacity of the government and people to manage their own enterprises in 
the context of the global market. 


"It is the Philippine authorities, including Congress, and not anybody else that 
will determine what is unfair competition and the means to meet it," Ople said. 
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PHILIPPINES 


COMMUNIST NEGOTIATOR SEES U.S. ‘PROPAGANDA' 
HK160422 Hong Kong AFP in English 0417 GMT 16 Aug 86 


[Text] Manila, 16 Aug (AFP)—-A communist rebel emissary to peace talks with 


the Philippine Government has accused Washington of waging "Black propaganda” 
against the insurgents prior to planned ceasefire negotiations. 


The U.S. Central Intelligence Agency (CIA), the Defense Ministry and the Armed 
Forces were jointly waging a campaign against the left, Antonio Zumel charged 
in an interview published by the MALAYA newspaper here Saturday. 


He alleged that the U.S. Government, which has two strategic military bases 
near Manila, appeared to be behind an effort to portray the Soviet Union as 
a financier of the local communist movement. 


Mr Zumel confirmed that "friendly nations" were aiding them but said these did 
mot include the Soviet Union. 


Most political analysts here consider the 17-year-old insurgency an independent 
movement founded along Maoist lines and receiving nongovernment financial and 
political support from foreign sympathizers. 


Mr Zumel, a former journalist, is one of three representatives of the National 
Dewocratic Front (NDF), an underground alliance led by the Communist Party of 
the Philippines (CPP) and its New People’s Army (NPA), in the peace talks 
initiated by President Corazon Aquino. 


Preliminary talks have been held to prepare for full negotiations. 

The NDF had charged in an earlier statement that the CIA, Defense Ministry 
and Armed Forces officials, and supporters of deposed President Ferdinand 
Marcos were out to sabotage the first-ever government-rebel peace talks. 
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PHILIPPINES 


OFFICIALS TO MEET TO NAME CEASEFIRE MONITOR GROUP 
BK171323 Wong Kong AFP in Engiish 1314 GMT 17 Aug 86 


/Text/ Davao, Philippines, 17 Aug (AFP)--Military and civilian officials are 
to meet with a presidential aide to name representatives to a panel which will 
monitor a local ceasefire with communist guerrillas, an official said Sunday. 


An unprecedented ceasefire agreement was signed by civilian officials and 
communist representatives Thursday. It covers 9 out of 21 towns of Davao del 
Norte Province in the southeast of the troubled southern island of Mindanao. 


Brigadier General Romeo Recina, the military commander of the region, told 
reporters the selection of government representatives to a monitoring panel 
mutually agreeable with the communists is to be ironed out in the meeting here 


Monday. 


He told reporters in this southern city that businessman Jesus Ayala, a special 
presidential assistant for Mindanao, will be present at the meeting to receive 
a copy of the agreement, which would be binding once approved by President 
Corazon Aquino. 


Mrs Aquino has encouraged local ceasefires with the communist New People's 
Army (NPA) while talks are being conducted at the national level with repre- 
sentatives of the communist-led National Democratic Front (NDF). 


The NDF has previously spoken against local ceasefires, but NDF represertative 
FProilan Maureal, one of the signatories to the Davao peace pact, said the 
local initiative had the approval of “higherups."” The 17-year-old insurgency 
is being waged by some 16,500 NPA guerrillas. 
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PHILIPPINES 


AQUINO ORDERS OPERATION SUSPENSION ACAINST NPA 
0W191159 Tokyo KYODO in English 1150 GMT 19 Aug 86 


/Text/ Manila, 19 Aug KYODO--President Corazon Aquino Tuesday ordered Army 
Commander Major General Rodolfo Canieso to suspend military operations .gainst 
the rebel New People's Army (NPA) in a town in northern Mindanao, southe,n 
Philippines. 


The official Philippine News Agency reported that Political Affairs Minister 
Antonio Cuenco had recommended the suspension of military operations and the 
withdrawal of two Army infantry battalions from Calamba, Misamis Occidental 
Province, about 720 km south of Manila. Cuenco said the operations against 

the rebels in eight villages in Calamba are causing “displacement and hard- 
ships” among the villagers, adding that more than 1,000 families in those 
villages have been caught in the crossfire between government troops and the NPA. 


It was the first time that Aquino has ordered the suspension of military opera- 
tions against the rebels since she took power last February. The Aquino government 
and the leftwing coalition, National Democratic Front (NDF), have begun 
national-level peace talks aimed at ending the 17-year insurgency. 


Meanwhile, northern Mindanao regional commander, Brigadier General Mariano 
Adalem, said that the military has not closed the door on ceasefire talks 

with the NPA in the region but reiterated that the military will demand that 
rebels lay down their arms. "We are still willing to have preliminary talks 
with the representatives of the NPA for a possible limited ceasefire,” Adalem 
said at a press conference in Cagayan de Oro City, capital of Misamis Oriental 
Province east of Misamis Occidental. 


Cuenco said the temporary halt in military operations in the town would allow 
evacuees to return to their homes. He said that six evacuees have died and 
several more were injured and hospitalized due to the clashes in the area. 

He said Aquino ordered the military to stop the shellings in the town, adding 
that she “was not in favor of this kind of operation." 
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PHILIPPINES 


EDITORIAL ON PROPER APPROACH TO TRUCE TALKS 
HK191315 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 19 Aug 86 p 4 
/Editorial: “Realistic Approach Needed"/ 


/Text/ The fragile ceasefire forged last week between civilian leaders and 
representatives of the New People's Army in northern Mindanao is threatened by 
a basic issue: The call on the NPA's to lay down their arms as a prelude to 


peace talks. 


The rebels have publicly stated that they will not surrender their arms as a 
precondition to peace negotiations. The military, on the other hand, is 
standing pat on its stand that no meaningful peace talks can proceed unless 
the arms surrender issue is tackled first. 


With both sides refusing to budge, the peace talks appear doomed before they 
can even formally begin. 


The peace talks, like any negotiations, can succeed only in a healthy spirit 
of give-and-take. In case of an apparent stalemate, the only way out could 
be a compromise or accommodation from both sides. 


To be able to give peace a chance, the protagonists in the talks should at 
least make sure that the ceasefire agreement is religiously observed. This 
will allow both the government and rebel sides the chance to work out a solu- 
tion in their formal talks. 


The government side has manifested considerable willingness to bend backwards 
to make the peace talks work. It has allowed the release of known leaders of 
the rebel movement, liberalized certain strictures that now allow the unpre- 
cedented street sale of publications, heretofore considered subversive, and 
has so far successfully prevailed upon the military's cooperation in the search 


for peace. 





There is reason to believe that the burden of proof, insofar as flexibility 
and the willingness to accommodate are concerned, is on the rebel side. The 
Aquino government has extended the olive branch to them. It's up to the rebels 
to show, in action rather than words, that they are really willing to accept 


the peace offering. 
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PHILIPPINES 


OFFICIALS REJECT LAUREL'S CARETAKER PROPOSAL 
HK151455 Quezon City BUSINESS DAY in English 15 Aug 86 p 13 


/Text/ Malacanang officials yesterday dismissed Vice President Salvador 
Laurel's proposal for the National Security Council /xsc/ to serve as caretaker 
when President Corazon C. Aquino leaves for her state visit to Singapore and 
Indonesia this month and the United States in September. 


Executive Secretary Joker Arroyo said NSC cannot perform that role (of care- 
taker when the President is abroad). The council does not yet exist. 


Minister Luis Villafuerte, chairman of the Presidential Commission on Government 
Reorganization had earlier recommended the NSC revival. 


Information Minister Teodoro Locsin, Jr said yesterday NSC has not yet been 
formally created. 


But even if it were, the council's designation as government caretaker will 
be questionable as its function would only be to study defense issue, Locsin 
said. 


Laurel earlier proposed the designation of NSC as caretaker while the President 
is out of the country. 


The council, he said, would be more conducive to the national stability than 
the provisions expressed in Administrative Order No 4, 


The order instructed Laurel to perform ceremonial functions, while Arroyo, 
among other functions, will receive on her behalf our official communications 
to the President. 


On the other hand, the President shall continue to exercise all functions of 
her office “in the same manner as when she is in the country," the order said. 


Presidential spokesman Rene Saguisag said he does not know of any such proposal 
from Laurel. 


"I am not aware if there has been any recent proposal. I read about it in 


the newspapers but I do not know if he is going to file a formal request,” he 
said. 
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Asked what the President's decision vould be if Laurel would file a formal 
proposal for NSC to te designated caretaker, Saguisag stated: “Anythiug that 
the No 2 elected orficial of the lend submits to the palace isc treated with a 


respect. He has a mandate from the peopie and his proposal would be considered 
properly on its merit.” 
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PHILIPPINES 


RAMOS URGES EQUAL TREATMENT ON HUMAN RIGHTS 
HK181455 Quezon City BUSINESS DAY in English 18 Aug 86 p 17 


/Excerpts/ The antigraft body of the New Armed Forces of the Philippines 
/NAFP/ is expanding its investigation of unexplained wealth to noncommissioned 
officers formerly holding sensitive posts during the administration of former 
Armed Forces Chief of Staff General Fabian C. Ver. 


Earlier, Ramos requested President Corazon C. Aquino that anybody who perpetuated 
abuse of human rights be punished whether he is a member of the NAFP or the 


New People's Army (NPA). 


Ramos made a similar request to the Presidential Committee on Human Rights 
/PCHR/ which was tasked to probe reported abuses of human rights committed 
by the military and government officials. 


Ramos also brought to the attention of PCHR reports of mass salvaging or summary 
killings, torture and mass harassment, committed by the CPP /Communist Party 
of the Philippines/-NPA insurgents on hapless civilians. 


"If PCHR comes with the public statement that punitive action on human rights, 
violations is intended only for the members of the AFP," Ramos said, "we in 
the NAFP are apprehensive that investigation conducted publicly by PCHR may 
in the process, project an undeserved image for NAFP as the sole violator of 
human rights in the country." 


This predicament is unfair, and demoralizing to NAFP personnel who are prose- 
cuted in the process of performing the counterinsurgency duties while the 
brutality of the subversive terrorists go uncensured, Ramos said. 


Ramos also said unearthing of more than 200 bodies in Misamis Oriental alone 
in which majority of the victims were hapless civilians who apparently pro- 
tested and defied the subversive terrorists wanton disregard for human dignity 
and personal freedom. 


Some of the victims were those who protested the taxes exacted by the CPP-NPA 
in the area. While the others were blundgeoned to death after they were 
suspected of being penetration agents or "zombies." 








Some survivors of CPP-NPA purges gave testimonies of the mass torture and 
killings of victims who were hanged upside down, and beaten to death with 
wooden clubs and iron crowbar, to save on precious ammunition. 


Soldiers had been killed and brutalized by the insurgents in the series of 
ambushes in Oas, Albay; on 18 April in Gumaca, Quezon; on 30 June 1986 when 
soldiers bodies were burned in Vintar, Ilocos Norte; 2 July in Maria Aurora, 
Quezon; 3 July in Aurora, Quezon; and 4 July in Kalinga Apayao. 


Ramos also cited reports from the field of CPP-NPA terrorists positioning 
themselves inside houses with noncombatant civilians as buffer to prevent the 
military men from firing back at the ambushers. 


In his appeal to President Aqunio, the NAFP chief strongly suggested the 
amending of Executive Order No 8 “to expand the authority of PCHR to also 
investigate human rights violations committed by the insurgents and such 
similar groups." 
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PHILIPPINES 


LABOR MINISTER URGED TO STOP ‘BLAMING OTHERS’ 
HK151605 Manila THE MANILA EVENING POST in English 14 Aug 86 p 4 
{Rallying Point" column by Mat Defensor: "Take a Second Look" / 


/Text/ Labor Minister Augusto Sanchez should stop blaming the multinationals, 
the employers, the industry leaders and even the military for the increasing 
number of strikes. 


This is a common pattern resorted to by most of the Cory cabinet when things 
g° wrong in their areas. They blame everybody, especially the past administra- 
tion, except themselves and their underlings, many of them ill-trained and 


incompetent. 


Minister Sanchez is bent on dealing with labor problems in isolation of other 
problems confronting labor, a very narrow way of looking at things. 


The industry sectors, for instance, are to blame for what he calls the common 
causes of labor disputes. Whike we grant that standard labor issues, collective 
bargaining deadlock and unfair labor practices are the main causes of labor 
disputes, the Ministry of Labor should offer a more explanation of why there 

is a resurgence of these issues of such a proportion unheard of before. 


The Labor minister admits an increase of work stoppage by 176 percent this 
year compared to the whole of 1985 and about 400 strikes from January to July 
this year, while there were only 362 strikes for all of 1985. 


What explanation can the Ministry of Labor offer besides just blaming the 
multinationals, the industry sector, and the military? Surely, the issues 
mentioned by Mr Sanchez were not new. These were issues confronting the labor 
sector even before the Marcos administration. Whey should these issues now be 
the only reasons for these out of increasing number of strikes? 


We fear he is merely paying mere lip service to the cause of labor in this 
country. His concern for labor is very good propaganda, if the people did not 
know any better. His condemnation of the multinationals and his scheme for an 
industry-labor profitsharing are hurting labor more than the unionbusting 
activities of unscrupulous employers. 











The labor sector and the industries are the first victims of labor strikes 
and both sectors would avoid strikes, given the choice. Strikes are resorted 
to only as the ulcimate weapon by labor to settle a dispute. 


A sound industrial peace is the key to success to both capital and labor. 
Such a harmony promotes the economic advancement of a nation. 


Industrial peace cannot be achieved by prolabor pronouncements at the expense 
of the industry sector from where labor makes a living. 


The proverbial killing of the goose which lays the golden egg is what appears 
to guide Minister Sanchez. 


He is not the only one who has the interest of labor at heart. Entrepreneurs 
have as much concern for labor, quantifiable in millions of pesos invested in 
their industries that can go bankrupt because of labor problems. 


Unless labor is ready to take over industries Mr Sanchez should at least hear 
the industry side and reserve his condemnation for the unscrupulous, be they 
in industry or the union. 


/12228 
CSO: 4200/1341 


23 








PHILIPPINES 


KMU URGES AQUINO TO MAKE GOOD LABOR PROMISES 
HK151547 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 15 Aug 86 pp 1, 7 
/Article by Sandra De Jesus/ 


/Text/ The militant Kilusang Mayo Uno /KMU--1 May Movement/ urged yesterday 
President Aquino to make good her earlier promise to put on paper her 1 May 
announcements lifting restrictions on strikes or the workers will lose trust 
in her government. 


Rolando Olalia, KMU chairman, said the President should stand pat on her Labor 
Day announcements and immediately issued the necessary guidelines to implement 
them. He said the lack of clearcut policies regarding the present labor 
legislation has resulted in confusion in labor-management relations. 


The failure of Mrs Aquino to do these, Olalia said, will be considered by the 
entire Filipino workforce as a “betrayal of trust." 


He said that without the presidential executive orders, the guidelines being 
finalized by the Labor Ministry to implement such laws will have no basis. 


The labor leader said that in line with the President's pledge to rectify the 
alleged injustices committed by the past administration, especially against 
the workers, laborers will settle for no less than the thorough liberalization 
of labor laws and the attainment of genuine social justice. 


Olalia also warned the Aquino government against acting arbitrarily on the 
so-called illegal strikes, saying that an iron-fist policy would only lead to 
further alienation of the workers. 


He said the government should instead adopt a positive approach towards the 
proliferation of wildcat strikes by taking into account the legitimate demands 
of the workers, adding that such protest actions have recently been resorted 
to because of unfair labor practices and failure of the management to look 
after their welfare. 


On the other hand, TUCP /Trade Union Congress of the Philippines/ Secretary 
General Ernesto Herrera said the crackdown ordered by the President against 
illegal strikes, which he said are intended for the leftwing group because a 
large number of them were KMU-instigated, is long overdue. He said the recent 
rash of wildcat strikes is precisely the reason why the TUCP has been very 
critical of the Labor Ministry's lack of firmness and ability to put order in 
the present chaotic labor situation. 


/12228 


ann. — 1244 24 











PHILIPPINES 


KMU WARNS AGAINST CRACKDOWN ON ‘ILLEGAL STRIKES’ 
HK181426 Quezon City ANG PAHAYAGANG MALAYA in English 16 Aug 86 


[Text/ The Kilusang Mayo Uno fA May Movement/ has rejected a plan by the 
Aquino government to exempt "distressed firms" from complying with the minimum 
wage laws. 


Roland Olalia, KMU chairman, said yesterday that the plan, even if based on 
mutual agreement between labor and management, would encourage unscrupulous 
employers to continue disregarding existing labor standards. 


The militant labor group also warned that the crackdown planned by government 
on “illegal strikes" would further alienate the workers. 


Olalia said the government should instead adopt a positive approach towards 
the prolifrration of strikes by taking into account the legitimate demands 
of the workers. 


The KMU statement coincided with a call by /word indistinct/ of bus industry 
workers on President Aquino to issue an executive order penalizing soldiers 
and policemen who use force to break picket lines at striking bus firms. 


Procopio Beltran, Jr, legal counsel of the Bus Industry Alliance of Labor 
Organizations, or BUSINA, said that soldiers and policement should stay away 
from picket lines to prevent violence from erupting. 


"Soldiers and policemen should not be allowed within 100 meters of the picket 
line. They should not be called in by management without permission of the 
minister of labor,” Beltran said. 


As regards the minimum wage exemption plan, Olalia said "it would not make any 
difference regarding the problem of unemployment but would even worsen the 
plight of workers by deepening their misery.” 


The best solution to unemployment, he explained, is for the government to 


undertake an industrialization program based on protectionism, development of 
the domestic market through genuine land reform and government activisn. 
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Olalia said the burden of solving the labor umrest should be placed on employers 
who do not respect the rights and welfare of workers. 


On the so-called “wildcat™ strikes, he noted that President Aquino had declared 
in her 1 May speech that workers need not file notices of strike in cases of 
unionbus ting. 


BUSINA, in a position paper submitted to the President, said that the “deplor- 
able" working conditions in the bus industry was the cause of labor unrest. 


The group also charged that there were instances when the management of bus 
firms hired goons and conspired with military and police officers to retaliate 
against striking workers. 


They cited cases of violence-marred strikes in Metro Manila and in the provinces. 


Meamvhile, Jose P. Piccio, Jr, president of the Metro Manila Bus Operators 
Association, yesterday threatened to call a strike within the next 10 days if 
the government did not take “positive police acticn” against “illegal” strikes 
in the transportation industry. 


Piccio said the Ministry of Labor and Employment was treating irresponsible 
labor unions with "kid gloves." 


He also said the communist menace had gained a firm hold on the industry whose 
labor unions were being manipulated by KMU-affiliated union leaders. 


Striking employees of Fil Transit Bus Co., owned by Piccio, on the other hand, 
called Piccio's threat "an attempt to blackmail the Aquino government so that 
they (the management) can again enjoy their unhampered rights to exploit their 


employees." 
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PHILIPPINES 


DEFENSE MINISTRY URGED TO HANDLE ‘ILLEGAL STRIKES’ 
HK181452 Manila MANILA BULLETIN in English 18 Aug 86 p 8 
/axticle by Olag Giron/ 


/Text/ A “third force" labor group urged President Aquino yesterday to place 
under the jurisdiction of the Ministry of National Defense (MND) all illegal 
strikes, tagging Kilusang Mayo Uno /1 May Movemenber--KMU/ affiliates as fore- 
most violators of the strike law. 


The appeal was made by Antonio B. Diaz, vice president of the Pambansa Diwa ng 
Manggagawang Philippino (PDMP) /National Spirit of Filipino Workers/ and 
national chairman of the Kilusang Laban sa Komunista (KLK) /Anticommunist 
movement /. 


Diaz pointed to the KMU as the most active instigator of illegal strikes and 
which, he said, propagates the communist ideology by forcing workers to join 
rallies, using red T-shirts and handkerchiefs, and attending secret seminars 
on commnunisna. 


He also branded the Bagong Alyansang Makabayan (Bayan) as a front for the 
Communist Party of the Philippines (CPP). 


"The strikes staged by the KMU and Bayan certainly help in destabilizing the 
economy of the country,” Diaz said. 


The labor leader pinpointed government officials, former members of the 
Batasang Pambansa, priests, lawyers, and professors as among thos who propagate 
the communist movement. However, he declined to disclose their names. 


He stressed that their aim is "to overthrow the republic." 


An official of the Labor Ministry's Bureau of Labor Relations (BLR) fleshed 
out Diaz's appeal to the President. He said that if the illegal strikes 
involve security of the state or communists are confirmed behind them, the 
Defense Ministry may take over the labor dispute. 


The official pointed out that this procedure was carried out in the past 


administration in cases where the activities of certain labor groups “compelled” 
the Defense Ministry to move in. 
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Diaz also asked the President to remove “notoriously undesirable” officials of 
the BLR and exhorted the workers to join in the fight against communisn. 


Meanwhile, the National Federation of Labor denounced the “red scare tactics" 
allegedly employed in the Fil Transit bus company management as an “old Marcos 
gimmick" used to deny the constitutional right of the bus workers to organize 
and to strike. 


NFL Secretary Ernesto R. Arellano said the threat of bus owners, including 
that of Fil Transit, to stage a strike is an attempt to blackmail the Aquino 
government and to “cover up the exploitative working conditions of employees." 


The Fil Transit employees went on strike last 27 July on ground of unfair labor 
practice, nonremittance of SSS /Socia) Security System/ premiums, nonregulari- 
zation of casual employees who have worked for more than 6 months, and 
unionbusting. 
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PHILIPPINES 


LABOR MINISTER HESITANT TO SIGN NEW STRIKE RULES 
HK19029 Manila THE MANILA CHRONICLE in English 19 Aug 86 p 3 


[Text/ The issue of whether to allow strikers to barricade company entrances 
and exist completely remains controversial in the labor policy guidelines. 


Labor Minister Augusto S. Sanchez is reportedly hesitant to sign the guidelines 
into a ministry order because of the issue. 


In an interview yesterday, Sanchez admitted he ahs not signed the order yet 
because there were still "a few kinks to be ironed out.” 


He said he plans to go to Malacanang within the week to discuss the kinks. 
Sanchez, however, refused to say what those kinks were. 


A source close to Sanchez said that the minister was still unsure about the 
“ingress and egress" issue in the guidelines. 


In the third and latest draft of the guidelines, a result of several hours of 
brainstorming by Labor Ministry and Malacanang officials last Thursday, entry 

to and exist from company premises was allowed but not “the escorting, entry 

or imployment of persons to replace striking workers, the withdrawal of machineries, 
equipment and capital goods for the purpose of establishing a runaway shop or 

of subcontracting." 


The source said another possibility is to institute a “return-to-work vote" 
for workers to determine whether a strike should go on or not and who are 
willing to return to work and who are not. 
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PHILIPPINES 


EDITORIAL COMMENTS ON CABINET DISPUTES 
HK151551 Manila MANILA BULLETIN in English 15 Aug 86 p 6 
{Bditorial: "Management of Freedon"/ 


[Text/ The remarkable thing about the Cabinet is that its members are free 
to dispute each other's views in public. It is in a sense a free-wheeling 
cabinet. It has been a long time since the country last saw one. 


This characteristic of the Cabinet may be largely attributed to the President, 
who seems to think that it is the most natural thing for Cabinet members to 
air their differences in public. She could have ordered her ministers to 
refrain from publicizing their disputes. But evidently that is not the Presi- 
dent's style of leadership. 


Much may be said in favor of the kird of ire-dom the Cabinet members enjoy. 
When they air their differences in puwlic, they wittingly or unwittingly 
involve the public itself in the discussions and public opinion is formed 


accordingly. 


This is a healthy exercise becr’'se Cabinet members are responsible officials 
who are usually armed with rel.able information. This information becomes the 
basis of public opinion. 


Exploring the parameters of freedom is never a threat to good government, since 
government functions effectively if its actions are based on truth. 


This may be compared with the contrary arrangement where the squelching of the 
truth is the practice. In government the hiding of small truths leads to the 
suppression of the bigger truths until the government becomes one big lie. 


A government that can no longer face the truth lays the nation open to all 
kinds of trouble. 


We are glad to note that the administration knows how to manage freedom at the 
Cabinet level and at the lower levels of government and the body politic. 
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PHILIPPINES 


KBL CLAIMS IGNORANCE OF LOYALISTS' PLOT 
HK151555 Manila MANILA BULLETIN in English 15 Aug 86 pp 1, 17 
/Article by C. Valmoria, Jr/ 


/Text/ Kilusang Bagong Lipunan (KBL) leaders said yesterday they have no 
knowledge whatsoever of any plan ty so-called Marcos “loyalists” to launch a 
series of urban terroristic activities, including kidnaping of Cabinet members, 
to destabilize the Aq :ino government. 


Meanwhile, scores of KBL leaders from 74 provinces and 60 cities arrived 
yesterday for their national consultative meeting tomorrow at the Aberdeen 
Court in Quezon City to discuss vital national issues. 


In another development, the opposition Partido Nacionalista ng Pilipinas (PNP), 
headed by former Labor Minister Blas F. Ople, said it will question before the 
Supreme Court the legality of replacing barangay captains and councilmen whose 
terms will expire in 1988. 


Former Speaker Nicanor Yniguez, acting KBL president, said the information 
reportedly attributed to Defense Minister Juan Ponce Enrile during Wednesday's 
Cabinet meeting, and which Local Government Aquilino Pimentel, Jr supposedly 
leaked out to the press, must be another case of misinformation. 


He warned against an ongoing “hate campaign” being waged by agents provocateurs 
to discredit the opposition and blame it for the deteriorating peace and order 
and socioeconomic conditions in the country. 


Yniguez said it would bc withinkable for supporters and sympathizers of former 
President Marcos to res*rt to terrorism and violence when he even had to leave 
the country to avoid blc«dshed. 


The maverick “loyalists” groupings, headed by former Batangas provincial fiscal 
Felizardo Lota, said "Oplan Miralces of August" does not have anything to do 
with the reported kidnaping of Cabinet members. 


Instead, Lota said, there is an "Oplan Diamond" intended by some close asso- 
ciates of President Aquino to sow terror in Metro Manila while the President 
is out of the country and blame the “loyalists” for it. 
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Spokesman Nemi B. de Pedro II, first secretary general of the Loyalists for 
Marcos, said “loyalist” groups will fan out again to the provinces around Metro 
Manila to restrengthen their ranks, conduct teachins and other forms of mass 
actions. 


The KBL Central Committee, led by former Senator Arturo M. Tolentino, titular 
head, and Yniguez, said discussions in tomorrow's meeting will center on 
socioeconomic conditions, peace and order, and international relations. 


Expected to attend the meeting are KBL regional, provincial, and city chairmen, 
heads of mayors federations, barangay and Kabataang barangay heads, former 
senators, congressmen, assemblymen, and other party leaders. 


Ople said it is unfair for the Aquino government to replace barangay captains 
and councilmen who were elected to a 6-year term in 1982. 


/12228 
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PHILIPPINES 


KBL SEEKS TO REVIVE ITSELF POR 1987 ELECTIONS 
HK160838 Hong Kong AFP in English 0829 GMT 16 Avg 86 


[Text] Manila, 16 Aug (AFP)-—-The New Society Movement (KBL), the decimated 
political party founded by Ferdinand Marcos 8 years ago, held a spirited 
national meeting Saturday to revive itself for legislative and local elections 
expected early next year. 


Arturo Tolentino and other KBL leaders took turns blasting President Corazon 
Aquino and vowing the party's return to power, but they also admitted tht 
the KBL had suffered defections and other setbacks. 


"For the first time in the history of the KBL we are faced with serious diffi- 
culties in the coming elections,” Mr Tolentino, 75, told KBL members gathered 
in the banquet hall of a Chinese restaurant in suburban Manila. 





“he political reality is that we have lost some members to other political 
groups," he said. “The road ahead will certainly be rough and difficult." 


But “we shall win and we must win,” he said to thunderous applause. 


More than 1,000 party members and supporters attended the meeting, led by 
former MP's like Mr Tolentino who had been displaced when Mrs Aquino abolished 
the National Assembly. 


Shouts of "Marcos, Tolentino” and “Long live the KBL" rang out between speeches. 


"This is the voice of the Filipino people,” said acting Party President Nicanor 
Yniguez, 68, former speaker of the National Assembly. 


“The voice of the Filipino people wants those in power to know that constitu- 
tionalism and rule of law can ensure stability in this country." 


"We are in a temporary moment of distress, but let us continue to support this 
party." 


The KBL was founded by former President Marcos before the 1978 general elec- 
tions. He continued to lead it until last February, when a popular revolt-- 
prompted by a fraud-tainted presidential election he officialiy won--forced him 
into exile and brought Mre Aquino to power. 
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In his address, Mr Tolentino, who led a failed attempted coup against Mrs 
Aquino last mouth, quipped: "Many are now irked, and saying that perhaps 
there is need for a second revolution or coup d*etat to remove the government." 


The crowd broke out in laughter. 


"We have a dictatorship without any constitution," he said, mocking the temporary 
charter under which Mrs Aquino governs until voters approve a new permanent 
constitution now being drafted by a 48-member commission. 


If approved as expected before the end of the year, the constitution will pave 
the way for early 1987 elections and a return of the U.S.-style Philippine 
congress abolished by Mr Marcos when he launched martial law in 1572. 


"The insurgency problem has worsened since February, the economic situation 
has gone from bad to worse, capital flight has continued unabated, and foreign 
investors are just looking around,” Mr Tolentino said. 


He denied that Marcos allies caused instability, saying the government was 
piagued by feelings of insecurity” and "intolerant to legitimate protest." 
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PHILIPPINES 


ULTRANATIONALISTS SAID BLOCKING RETURN TO RECOVERY 





HK151559 Manila MANILA BULLETIN in English 15 Aug 86 p 6 
/Colum by Jesus Bigorina: "“Ultranationalist Bloc Set Back National Recovery"/ 


/Excerpt/ To the uninitiated, the Constitutional Commission (Con-Com) appears 
working at cross-purpose with the government. Having inherited a devastated 
economy, the newly installed Aquino regime has been sending its top fiscal and 
financial officials,even its foreign minister, abroad to invite foreign capital 
to invest in the Philippines. Hopefully, it is believed, large infusions of 
foreign investments would set the country on the road to economic recovery. 


Over the Con-Com, ultranationalists have other ideas. Should they prevail, 
they would reduce foreign equity in Philippine corporations. They would set 
it down as a national policy in the Constitution they are now in the process 
of forging. Latest of these deterrents to foreign investment is a proposal to 
cut down foreign equity in international communications carriers from the 
present 40 to 33-1/3 percent. Adoption of this proposal would limit ownership 
by foreign investors to not more than one-third of the shares of stocks of an 
international communications facility with Filipinos owning the rest. 


If the purpose of authors is to ensure Filipino control, this is not necessary 
because under the present policy Filipinos with 60 percent equity already exer- 
cise almost absolute and effective control of the boards of directors of local 
communications carriers. However, if it is aimed at discouraging foreign 
investments, the proposal could be swimming success. The minuscule minority 
position to be set for foreigners may finally discourage them and cause the 
foreign partners to withdraw at the first opportunity. A flagging interest 

is not conducive to successful partnership. 
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PHILIPPINES 


TWO LEFTIST PARTIES TO JOIN COMING ELECTIONS 


HK181411 Quezon City ANG PAHAYAGANG MALAYA in English 18 Aug 86 pp 1, 8 


/Text/ Two left-leaning political organizations independently announced 
yesterday they will join the coming local elections to counter an emerging 
alliance of traditional political parties. 


Partido ng Bayan [People's Party/ and Bansang Nagkakaisa sa diva at Layunin 
(Bandila) /Nation United in Spirit and Purpose/ which coincidentally held 


their Manila regional conference yesterday, said they are willing to join hands 
with all “progressive and patriotic" organizations to “safeguard the victories 
of the February revolution.” 


In a parallel analysis of the current political situation, the two groups pre- 
dicted that the Kilusang Bagong Lipuman, the Nacionalista Party and the United 
Nationalist Democratic Organization would soon merge to counteract the growing 
popularity of the “populist” sections in the Aquino government. 


Allan Jasminez, acting secretary general of Partido ng Bayan, said the newly 
organized party will join any alliance based on the principle of nationalism 
and democracy. 


Mar Canonigo, Bandila secretary general, identified the probable members of 
“progressive coalition” as Partido ng Bayan, Pilipino Demokratiko Sosyalista 
ng Pilipinas, /Philippine Democraticl Socialist Party/ PDP-LABAN, Liberal 


Party-Salonga wing and Bandila. 


Except for the Liberal Party, these “cause-oriented" parties trace their roots 
to both the open and underground anti-Marcos movement. 


They accuse the traditional parties led by elites of being pro-United States 
and pro-big business. 


Canonigo added that the realignment of political forces is "imminent" unless 
Mrs Aquino puts up her own party, a move that would probably keep the UNIDO 
in the ruling coalition with PDP-LABAN. 


In that case, Bandila will throw its support behind Mre Aquino, Canonigo said. 








Partido ng Bayan and Bandila regional conferences came a day after the 

» the party of deposed president Marcos, met to draw up a party program in 
preparation for the local elections which may be held by November this year 
or March next year at the latest. 


J 


The Nacionalist Party is being reorganized nationwide by ex-MP Rentato Cayetano, 
a political lieutenant of Defense Minister Juan Ponce Enrile. 


The UNIDO, which is identified with Vice President Salvador Laurel, has a 
simmering conflict with PDP-LABAN, its ally during the February election. 


These parties have one thing in common: their accusations that the cause- 
oriented parties are “communist-inspired." 


Crispin Beltran of the Kilusang Mayo uno fl May Movement / told the Partido ng 
Bayan conference at St Joseph's College that the Filipino masses have not 
really benefitted from the revolution in terms of greater political and economic 


power. 


Bandila, meeting at Maryknool College, vowed to consolidate all democratic 
movements to strengthen economic and social democracy in the country. 


Canonigo said a temporary alliance with Partido ng Bayan would be based on 
“popular democracy, industrial democracy and cooperativisna." 


Boyet Montiel, Filipino, Socialist Democratic Movement secretary general, also 
said his group was willing to ally itself with Bayan, an existing coalition of 
nationalist groups. 


Bandila is known as the legal organization of Christian social democrats who 
believed that social problems could be solved through electoral reform. 


Bayan, on the other hand, represents the national democrats who see armed 
struggle as a justified option for the poor and the powerless. 
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PHILIPPINES 


FORMER NPA LEADER MEETS PRESS ON AIMS OF NEW PARTY 
0W191301 Tokyo KYONO in English 1242 GMT 19 Aug 86 


/Text/ Manila, 19 Aug KYODO—A political that will work for the dismantling 
of American military bases and the control of foreign investments in the 
Philippines will be formally launched at its founding congress on Saturday, 


organizers announced Tuesday. 


Bernabe Buscayno, one of the 80 members of the National Preparatory Committee 
of the Partido ng Bayan (People's Party), said at a press conference that the 
new party is “taking advantage” of the “democratic space” created by the over- 
throw of the 20-year rule of President Ferdinand Marcos last February. 


Buscayno, founder of the Communist-led New People's Army (NPA), spent 10 years 
in military detention before he was released by the new government of President 
Corazon Aquino, which was installed following a civilian-backed military revolt 
that ousted Marcos. 


"The People's Party is a new party because it will truly represent the interest 
of the masses of our people and this will put an end to elite party domination 
in the Philippines," said Buscayno, popularly known as “Commander Dante." 


Organizers said they have recruited 25,000 members so far who will be repre- 
sented by about 1,000 delegates at the congress in Manila. 


Acting Party Secretary General Allan Jazminez, a former political detainee 
who was accused of subversion and torture, said that the party will work for 
"a sovereign, pluralist and democratic government" through "nonviolent struggles." 


"We are not absolutely against foreign investment," he said. "We will permit 
foreign investments where they contribute to national industrialization and also 


to agrarian refora." 


Denying links with the outlawed Communist Party, Buscayno said the People's 
Party is "broad-based and legal" while the Communist Party is "class-based and 
underground.” He added that the party will participate in elections. 


Businessman Jose Castro, another member of the Preparatory Commission, said 
that the party may be able to win 15 to 20 percent of contested seats in local 








and national elections after the ratification of a new constitution now be ing 
drafted by a 48-member commission appointed by Aquino. 


"There is now a very clear indication that people will be judging their candi- 
dates on the basis of issues and programs rather than on the basis of personality,” 
Castro said. 


A draft of the action program said the party will remove all foreign military 
bases in the Philippines and support a proposal making the six-member Associa- 
tion of Southeast Asian Nations (ASEAN) a zone of peace, freedom and neutrality. 
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PHILIPPINES 


COLUMNIST WARNS ‘MORE SINISTER COUP’ UNDERWAY 
HK191103 Manila PHILIPPINE DAILY INQUIRER in English 19 Aug 86 p 4 


/"Straight From the Shoulder" colum by Luis D. Beltran: "A More Sinister 
Coup d‘Etat in the Making"/ 


/Excerpt/ Although the public is more aware of the possibility of a coup 
d‘etat intended to capture President Cory Aquino and install her as the head 
of a military-run junta, there is another coup d'etat in the making that is 
less visible but equally sinister. 


Its object is to capture Cory Aquino, and with her capture, sequester authority 
and power in the government. 


This coup d'etat is in the process of being undertaken by some people in 
Malacanang, whose objective is to sequester the President so that she becomes 
inaccessible to her political allies in particular and to the public in general. 


It is being mounted by the people who boycotted the elections and refused to 
participate in the political process which installed Cory Aquino. And it is 
being mounted by people who were not visible during the February Revolution 
but months later have gained control of its victory. 


And the capture of Cory Aquino is being done by creating a well-controlled 
bureaucratic maze in Malacanang so that her political decisions are not imple- 
mented, or are delayed until they become virtually useless. And it is being 
done by insuring that even decisions of political import made in the cabinet 
are not translated into terms of political acceptability. 


The object of the coup d'etat is to isolate Cory Aquino, to cordon her off, 
to deny her access to useful information from both her ministers and her rela- 
tives. The object of the coup d'etat is to make her a mouthpiece for the 
ideas of the group mounting the coup. 


The coup has already partially succeeded. 
Political leaders of Cory Aquino have been isolated and nonpolitical (but 


ideologically co.  §°*s far as the coup leaders are concerned!) appointees 
have overcome thei: ....mmendees. 
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Aquino's relatives are all out of the government (except for those who pledge 
allegiance to the group) but the followers, law partners, fellow travelers 
and yes, relatives of the group are in all the lucrative government offices. 


Many of Aquino's ministers cannot even get her orders transformed into imple- 
menting documents because they are censored by minor functionaries in the palace. 


The military is being deliberately factionalized and set at each other's throats 
by dangling promotions and other perks. 


The government bureaucracy has been alienated and sundered by entry of people 
who only recently were in the ranks of those seeking the overthrow of consti- 
tutional government, and who now are the bosses of whole agencies. 


Where this group failed through arms or through politics to gain control of 
the government, they may succeed—-with the capture of Cory Aquino. 


In the last years of Ferdinand Marcos, a similar coup d'etat was successfully 
mounted, with the help of the naive then First Lady, Imelda Marcos. 


The coup which brought down Marcos finally was the coup of the technocrats. 
In 1965, when he first won as president, Marcos lifted his cabinet with poli- 
tical leaders who had some expertise in the area to which they were appointed. 


The result was that the people had contact with the government through the 
ministers, and many of the decisions were based on political acceptability, 
so that Marcos was re-elected easily in 1969. After his first term, however, 
a group of technocrats captured Ms Marcos, regaled her with economic textbook 
terms and used her as their ladder to power. 


In his last 2 to 3 years, Marcos listened exclusively to the technocrats and 
ignored the politicians. Thus, he was unaware of the deafening shouts of 
protest from the fields which his political leaders could not tell him because 
they had no access. 


Marcos, who had begun his terms surrounded by political Doberman pinschers, 
ended it surrounded by technocratic lapdogs who could not even win as councilors 
in their home towns. Increasingly, Marcos had to use the military solution 

for most of his problems, because popular support was something his technocrats 
only met with ill-concealed contempt. 


Aquino is only on her 6th month in office and her popular support remains 
widespread and pervasive, but it is being frittered away by advisers who have 
no idea what the people want, because they only talk among themselves. Less 
than one-fourth of the men around her have ever stood for public office. Many 
come from air-conditioned business, law, seminary, academic offices, insulated 
from the heat and reality in the streets, the fields and the factories. 


Advice from them, solicited or not, would be next to useless. 


The President must seek the fresh air of the countryside and the fresh perspec- 
tive of countryside politicians, out where the country begins. 
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PHILIPPINES 


EDITORIAL ON EMPLOYMENT OF COMMUNISTS IN GOVERNMENT 
HKL81559 Manila THE MANILA EVENING POST in English 15 Aug 86 p 4 
{Rditorial: “Are They a Threat?"/ 


{Text/ There is something queer about rationalizing the employment of communists 
in the government, and coming from the cabinet of Mrs Aquino, one wonders what 
was meant when Malacanang announced recently " a consensus not to consider 
former detainees as outcasts of society in line with government's policy of 
national reconciliation.” 


Who in his right mind would consider “former detainees” as “outcasts?” However, 
there is reason to believe that hardcore ideologues, no matter how long they 
may have been detained, will not renounce their deep commitment to the cause 


that they have long espoused. 


It is on this point that defense and military authorities express anxiety over 
the communist “infiltrators" in the government. Considering the precarious 

condition of Philippine economy, the social unrest besetting the country, and 
the Aquino government's own uncertainties, it becomes doubly doubtful whether 
appointing leftists, contrite or not, to sensitive government offices is wise. 


Some cabinet members claim that leftists in the government occupy unimportant 
positions in the bureaucracy. However, there are numerous reports that they 
hold key positions where they can help influence the policy directions of 
this regime. 


Defense Miniser Juan Ponce Enrile said the other day that no less than five 
ministries have been infiltrated by cardbearing. 


Another cabinet member also admitted that he had a “confirmed communist” in 
his management staff, but reports say Minister Enrile was asked by other 
Cabinet members to refrain from making “unfounded charges unless these are 
verifiable." 


What all this confirms is that there are communists in the Aquino government, 
and that the national leadership accepts their presence on the assumption they 
have “renounced violence and godlessness as a way of life." 
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Also, there is the argument that they “pose no danger to national security,” 
which is probably why even erstwhile NPA leader, Bernabe Buscayno, alias 
Kumander Dante, was issued a luxury government car to enable him to be mobile 
in Metro Manila and the suburbs. The countryside, to listen to many, has been 
“given away" to the communists. 


Mords indistinct/ what do the people think? Can this administration convince 
them of the reasonableness of harnessing communists in the government service 
in this troubled period of our national life? 


This is especially relevant when we consider the growing strength of the 
communist movement throughout, both in its armed operations and its mass 
action using front organizations in the labor sector and among the students. 


But the Aquino cabinet has made a decision. The communists in the government 
“pose no threat to national security,” even if many people may think otherwise. 
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PHILIPPINES 


EDITORIAL ON POLICY ON COMMUNISTS IN GOVERNMENT 
HK181329 Manila THE MANILA TIMES in English 16 Aug 86 p 6 
/Editorial: "Quo Vadis"/ 


/Text/ The government's policy on comunists working in the government was 
clearly obscure. After last Wednesday's cabinet meeting, it is obscurely clear. 


First, Defense Minister Juan Ponce Enrile said that President Aquino was not 
aware of the presence of some leftist elements in her government. He went as 
far as to name six government positions occupied by “cardbearing members" of 
the Communist Party of the Philippines. 


Local Government Minister Aquilino Pimentel said that it is Enrile's deputy 
and obligation to remove communists from the government. 


On that same day, Presidential Spokesman Rene Saguisag said that this was “one 
way of attracting Communist rebels to come down the hills and work under the 
present system." Saguisag, however, clarified that his statement did not mean 
that there were Communists in the government. His statement, he said, was 
hypothetical. 


After last Wednesday's cabinet meeting, Deputy Presidential Spokesperson Alice 
Vailladolid announced that the cabinet came to a “consensus not to consider 
former detainees as outcasts of society in line with the government's policy 
of national reconciliation.” 


The fact is that the basic question has not been answered. Are there “card- 
bearing members" of the Communist Party in the Aquino Administration? 


Who is correct? Pimentel who claims that it is the duty and obligation of 
Enrile to remove communists from the government, or Saguisag, who claims that 
the presence of communists in the government is in conformity with Mrs Aquino's 
policy of reconciliation. If that is so, then, why did Pimentel demand that 
Enrile remove them from office? And why did Enrile say that President Aquino 
was not aware of the Communist presence in her administration. 


To date, the cabinet has not categorically stated, first, that there are “card- 
bearing Communist members" in the government, as Enrile claimed; second, that 











it is with the knowledge and consent of the Aquino Administration? If so, 
then, Pimentel was telling Enrile to go against President Aquino's policy. 


These two questions have not been categorically clarified by the cabinet. 

Enrile spoke of “cardbearing members of the Communist Party of the Philippines.” 
Deputy Spokesperson Villadolid spoke about “fomer detainees" not being con- 
sidered as “outcasts of society” and rebels who have “renounced violence and 
godlessness as a way of life." Is she referring to the “cardbearing members” 
mentioned by Enrile or to an entirely different group? 


Can the cabinet come out with a categorical statement on these two points in 
clear unequivocal langauge that the newspaper reader can understand? As it 
is, the ploy seems to be: If you can't convince them, confuse them. 
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PHILIPPINES 


COLUMNIST ON IDEA OF SECURITY COUNCIL AS CARETAKER 
HK190143 Manila THE MANILA CHRONICLE in English 16 Aug 86 p 4 


[anal " column by Amando Roronila: “The President May Be Digging Her Own 
Grave" 


[Text] Vice President Laurel, in proposing that the newly revived National 
Security Council acts as caretaker during President Aquino's overseas trips, 
in effect, called for the formation of a civilian-military junta. 


The council, which Mrs Aquino restored upon strong representations from the 
military, is composed of the president as chairman, with the defense ainister, 
the Armed Forces chief and the executive secretary, as smbers. 


The council reflects on microscale the civilian-military balance of power. In 
the absence of the president, Vice President Laurel may act as chairman, but 
what must be emphasized is that representation vill be evenly divided between 
civilian and military authorities. 


Acceptance by the president of the Laurel caretaker plan means that the tradi- 
tional channel of presidential power--the executive secretary--would be 


effectively bypassed in making decisions. 


It is hard to see how a junta would lead to greater stability of the Aquino 
Government. What is obvious is that the executive secretary, Mr Arroyo, would 
lose power as the alter ego of the president in her absence--i.e., as the 
"Little President.” 


The legal precedents argue for the president to keep her executive power even 
while travelling overseas. Filipino president exercised those powers through 
the executive secretary-—-a cabinet office whose power has been built over 
decades on this political tradition. Part of this tradition grew out of the 
president's jealous custody of his powers against ambitious and, maybe cunning, 
vice presidents. 


Filipinos like to support their legal system with American jurisprudence, and 
U.S. comsittuional precedents say that “the executive powers may be and have 
always been deemed to be exercisable away from the seat of government, and 
that their exercise is not inconsistent with the absence of the president in 
a foreign jurisdiccion." 
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But Mr Laurel, a Yaie University law graduate, is not relying on U.S. juris- 
prudence to argue his case. He implicitly argues that the stability of the 
government requires some extraordinary mechanism that can handle crisis in the 
absence of the president. 


The revelation the other day by the Defense Minister, Mr Enrile, of a plot by 
Marcos partisans to overthrow the government, serves to reinforce Mr Laurel's 
position. Wow, it is not clear whether Mr Enrile and Mr Laurel are in a con- 
spiracy to share power in the council, but in case disturbances break out in 
the president's absence there indeed will be power sharing between civilians 
and military authorities, with Mr Arroyo being isolated. 


Mr Enrile and Mr Laurel are ideologically compatible. Both had deep political 
roots in the old Nacionalista Party /NPA/. Even though Mr Enrile later joined 
former President Marcos’ Kilusang Bagong Lipunan (KBL), and Mr Laurel also 
formed the UNIDO /United Nationalist Democratic Organization/ in opposition to 
the Marcos regime, there are many NP remnants in both KBL and UNIDO. Thus, a 
regrouping of these splintered elements into a conservative party is entirely 
possible. 


On the other hand, Mr Arroyo has no party to speak of and he stays in high 
office mainly because of the confidence of the president. 


Many of the UNIDO partisans have long suffered from the belief that they have 
been left out in the division of spoils after the last elections--and the 
February Revolution--and Mr Laurel may just be responding to the growing pres- 
sure from the ranks and file that he must not_be ignored in power sharing any 
longer. For some time before the caretaker /word indistinct/, Mr Laurel had 
been acting exemplarily as the No 2 official, keeping a low profile. 


Whatever the real reason why Mr Laurel has dropped the low profile role, the 
implication of his move to propose a junta is that it opens the way for the 
military to be a formal part of the ruling power structure in case disturbances 
break out in Mrs Aquino's absence. Mr Laurel seems to be seeing to it that he 
would not be left out in power sharing in the event that a junta may be required 
to intervene to restore public order. 


Since Mrs Aquino is not expected to change her mind about her trips, it is now 
up to her to decide if the idea of a junta is acceptable. If it were, she 
would be digging her own grave--and betraying millions of civilians who joined 
her democratic restoration campaign. 
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PHILIPPINES 


BUTZ AQUINO TO NEGOTIATE WITH MNLF CHIEF 
HK181319 Quezon City ANG PAHAYAGANG MALAYA in English 18 Aug 86 pp 1, 7 
/Article by staff member Norberto Lopez, Jr/ 


[Text / Agapito "Butz" Aquino, the President's brother-in-law, will leave for 
the Middle East this week to negotiate with Muslim rebel leader Nur Misuari 
for a ceasefire agreement in the south. 


Aquino said his meeting with Misuari, chairman of the secessionist Moro 
Natonal Liberation Front, could lead to a peaceful settlement of the decades 
old Muslim rebellion in Mindanao and Sulu. 


Aquino did not elaborate on his coming meeting with Misuari, still considered 
the most influential leader of the fragmented Muslim independence movement. 


Deputy Foreign Affairs Minister Mamintal Tamano earlier said Misuari himself 
was willing to come to Manila for a negotiation with the Aquino government. 


At the same time, Aquino said he would meet renegade rebel priest Conrade 
Balweg in Tarlac and not in Baguio in early September. 


Aquino said the meeting in Baguio fizzled out after he aad Balweg, Cordillera 
People's Liberation Army (CPLA) leader, both expressed reluctance to hold a 
dialog in a cosmopolitan area. 


Earlier, Balweg was invited to go to the Malacanang Palace but the invitation 
was turned down, Aquino said. 


“Although it is not the intention (of the government panel), the Malacanang 
meeting was perceived by the CPLA as a surrender,” Aquino explained. 


At present, Aquino added, it is impractical for the President to go to the 
Cordillera. He cited problems of security accommodation, and logistical sup- 
port as the reasons. 


He said he will invite Balweg to visit the President's hometown in Concepcion, 
Tarlac. 
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The Tarlac talks will primarily deal with ending the hostilities in the 
Cordillera, demilitarization in the region, and details of the Cordillera 
Folk's bid for self-determination, said Butz. 


The Constitutional Commission has already approved autonomy of the Cordilleras 
and Mindanao. 


Aquino, however, admitted that Balweg indeed does not speak for the whole 
Cordillera people. "But at least, to end the hostility with his group, that's 
already a minus force,” he said. 


Aquino noted that Balweg has the command in three out of five provinces in the 
Cordillera--Abra, Kalinga-Apayao, and Mountain Province. 


Ifugao and Benguet are more influenced by the New People's Army, Butz said. 
The Cordillera People's Democratic Front /crvr/, however, said Balweg's group 
is “negligible” and that the government would be in error if it assumed that 
peace could be effected through negotiations with Balweg. 


CPDF claimed that Balweg's army numbers only around 3) to 40 men. Balweg 
claimed he has more than 100 men. 


Butz said the peace talks with Balweg's group would start after the “bodong" 
{blood pact/ conference and before the President leaves for a U.S. trip. 


Aquino said he will return to the country from the Middle East after 1 week. 
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PHILIPPINES 


MILF SAID FORMING 'SHADOW GOVERNMENT’ 
HK151617 Quezon City BUSINESS DAY in English 15 Aug 86 p 16 


[Text] Zamboanga City-—-The outlawed Moro National Liberation Front (MNLF) 
has begun establishing its own “shadow government" in Southern Philippines, 
a former Sulu provincial official said yesterday. 


Ex-Provincial Board Member Jose Izquierdo said that in Sulu, MNLF "shadow 
government” covers from “governor down to the barangay level." 


Me said while MNLF has not yet started collecting taxes, reports reaching him 
indicated that NNLF has banned the wearing of jeans by Muslim women. 


Izquierdo, younger brother of the last governor Muss Izquierdo, said MNLF has 
claimed as its territory all areas outside the town proper of Jolo where armed 
men are now operating or where there are no government troopers assigned. 


A ceasefire signed between MILF and representatives of the military in Sulu 
last 8 August, prohibits unannounced intrusions or patrol by any eicment of 
both forces and the military is staying put at its respective areas because 


of the agreement. 


The ceasefire was signed by Colonel Eduardo Cabanlig and Major Librado Ladia, 
both of the Philippine Marines stationed in the province; and Paie Sahidjuan, 
chairman of the Lupah Sulu Revolutionary Committee (LSRC) and Susulan Agga, 
LSRC provincial ccamander. 


Izquierdo said the top officials in MNLF "shadow government" are Sahidjuan as 
governor and Agga as provincial commander. 


Izquierdo said about a year ago, MNLF went on intensive recruitment of new men- 
bers so the secessionists can “have better bargaining powers in their bid for 
independence and to be better prepared and ready to “take up arms" if there is 
a need to fight for their cause. 


The former Sulu official said that fighting the government is possible because 
"there are more MNLF forces as compared to the government” in Sulu. 


He also said most of the hinterland or inland residents of Sulu are sympathetic 
to MNLF cause. 


MNLF has been able to make the people sympathetic to their cause by making 
feuding families reconcile, claiming that “they are for peace." 
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PHILIPPINES 


NPA COMMANDER KILLED IN CAMARINES NORTE 
HK180510 Manila MANILA BULLETIN in Snglish 16 Aug 86 pp 1, 14 
/article by Owen Masaganda/ 


/Text/ Legazpi City--A New People's Army (NPA) commander was killed and his 
bride-to-be was captured, while five of his men were reported wounded in a 
gun battle with government troops yesterday in Mercedes, Camarines Norte. 


Colonel Eduardo A. Taduran, URC-RECOM 5 /Regional Unified Command- 

Command 5/ PC-INP /Philippine Constabulary-Integrated National Police/ commander, 
reported to Major General Renato S. de Villa, PC chief and INP director general, 
that the slain NPA commander was identified as "Ka Alfie." 


The woman was not identified. 


The NPA ban was believed to have hijacked two fishing boats last 2 August and 
held hostage 26 crewmen while fishing off Mercedes. 


Alfie sent a note last 4 August to the operator of the King Brothers fishing 
firm in Daet tasking for P90,000 ransom for the release of the two fishing 
vessels and the crewmen. 


Col Taduran said that "Ka Alfie" was identified by the captured woman as her 
future husband. They were to be married today in an undisclosed place con- 
trolled by NPAs. 


The NPAs first released the baby trawler and the 26 crewmen last Monday but 
held the other boat, F/B King Brother, when no ransom was paid. 


The F/B King Brother was recovered, however, by a Navy team under Captain 
Aquilino Sivero, Southern Luzon Naval Support commander, off the waters of 
Mercedes and Cabusao. 


Silve:o said his team found the fishing boat minus the fishing net and vital 
parts of its engine estimated to be worth more than P100,000. 


Col Taduran reported that elements of RUC 5 were still locked in combat with 
the rebels. 
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He said that his ground forces were backed up by a helicopter of the Philippine 
Air Force (PAF) and two gunboats of the Southern Luzon Naval Support. 


In another incident, Colonel Norberto Lina reported that one suspected NPA was 
killed and one member of the Camarines Norte PC was wounded in an encounter in 
Basud. One .45 Thompson submachinegun was taken from the rebel. 
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PHILIPPINES 


CONSTABULARY BLAMES REBELS FOR CEBU HOLDUPS 
HK181429 Manila PHILIPPINE DAILY INQUIRER in English 18 Aug 86 pp 1, 7 
/Article by Abe Licayan/ 


/Text/ Cebu City--The Central Visayas PC /Philippine Constabulary/ Comand 
blames the communist-led New People's Army for a series of unsolved bank 
robberies and payroll holdups in Cebu. 


Colonel Edgardo Abenina, Central Visayas PC commander, yesterday told the 
INQUIRER that NPA guerrillas have run short of cash to buy badly-need guns. 


Abenina said the robbery Wednesday at the branch of the Metropolitan Bank and 
Trust Co. in Mandaue City appears to be the handiwork of the NPA. 


All eight people who took part in the robbery have been unmasked as either NPA 
members or sympathizers. 


The strange bank of armed men, one of them a woman, carted away P300,000--earlier 
estimated by police as P3 million--and fled in three commandeered vehicles. 


According to Abenina, their NPA links were given away by a dying companion they 
left behind during a shootout with PC soldiers and policemen. 


Shortly before he died, the holdup man who was later identified as Edmundo 
Barrientos, alias Kumander Michael, mumbled in Bisaya: “we need money very 
badly in the hills." 


Abenina said Barrientos, also known as "Ka Oniong,” is an NPA Sparrow operating 
in Talisay town, 12 km south of this city. 


All of Arrietos' gangmates are still at large. But, according to Abenina, 
their identities have been disclosed by four confessed rebels. 


The holdup men were identified as Pedro Bontilao, alias Roger Priot; Eduardo 
Montaire, alias Gringo; Antonio Managcao, alias Manny Abellare; Rudy Abasolo, 
alias William; and Jesus Lopez, alias Elias. The lone woman member of the gang 
was only identified as a certain Ellen. 


Abenina said the military is also looking into reports that the NPA's are behind 
the rash or payroll holdups and are extorting money from Cebu businessmen. 
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PHILIPPINES 


NPA GUERRILLAS KILL THREE MILITIAMEN 
HK181311 Manila THE MANILA TIMES in English 18 Aug 86 pp 1, 2 


/Text/ The New People's Army (NPA) “Agaw-armas" /Arms grabbing/ teams, dis- 
guising themselves as regular government troopers, overran three detachments 
manned by Civilian Home Defense Force (CHDF) men in Bataan, Misamis Occidental 
and Cotabato and killed three militiamen, wounded two others and fled with 20 
high-powered firearus. 


Camp Crame said the first two raids were conducted simultaneously by about 30 
NPA rebels last 10 August in barangays Guba and Dalingap in Misamis Occidental. 


Camp Crame said the rebels, clad in fatigue uniforms, sauntered leisurely into 
the detachments manned by unsuspecting CHDF men. One of the raiders introduced 
himself as a certain Captain Magsalang and proceeded to disarm the militiamen. 


The CHDF men immediately suspected something was wrong, but before they could 
act the rebels opened fire, killing on the spot Florencio Adaza, concurrently 
Guba's barangay captain, and wounding Alac Nunez and Benjamin Demecillo, Jr. 


The raiders fled with 14 Garand and an M-14 rifle. 


In Barangay Dalao, Dinalupihan, Bataan, 36 NPA rebels also clad in fatigue uni- 
forms complete with flag patches disarmed three CHDF men who were not able to 
resist. 


The disarmed militiamen were Jaime Samson, Rodolfo Lopez and Jose Arevalo. 
Taken from them were two Carbines and a Garand rifle. 


Meanwhile, two CHDF men were killed by five NPA rebels also last 14 August in 
Barangay Liko, M'lang, Cotabato. The slain militiamen were Juanito Bornales 
and Juanito Quezon. The rebel hit squad fled with their victims’ Garanda and 
-45 caliber pistol. 
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PHILIPPINES 


NEGROS PLANTERS SAID TO ORGANIZE PRIVATE ARMIES 
HK181423 Manila THE MANILA TIMES in English 18 Aug 86 pp 1, 2 


/Text/ Bacolod City--In Negors Oriental, they are personified by different 
religious sects, while in Central Negros, they go by the name of Kalihokan 
Alang Sa Demokrasya Ug Reporma /Organization for Democracy and Reforms / or 
KADRE. In north Negros, they are just an armei bank with no concrete name. 


They are also civilians but the only difference is that they are provided with 
arms, both homemade and high-powered and are being used against workers and 
farmers. 


They are the private armies unleashed either by the military or by right-wing 
landowners against increasingly assertive workers and farmers facing the 
scourge of hunger and poverty. 


The economic crisis arising from the collapse of the sugar industry has triggered 
a popular movement to assert democratic rights and to demand farmlots which 
would ensure the survival of those affected by the crisis. 


Meanwhile, landowners who fear that their landholdings will soon be subjected 
to a thorough-going land reform program have organized their own private armies 
to protect their landholdings. 


Highly-reliable sources said several planters’ associations have already done 
so in the San Carlos City, Escalante, Calatrava and Toboso area, also called 
SECT, in Negros far north. 


In a joint report, the National Federation of Sugar Workers-Food and General 
Trades (NFSW-FGT) and Task Force Detainees (TFD-NEGROS), said four workers have 
been “salvaged” (summarily executed) by members of these private armies who are 


openly operating in those areas. 


Serge Cherniguin, NFSW-PCT secretary general, in a statement said that so far, 
four workers, two of them organizers and the other two trade union members, 
have been killed by these private armies. 


Upon the prodding of landowners, some %) armed goons surrounded the small 
barangay of San Isidro in the hinterlands of Toboso town and harvested the 
corn crops of workers. 
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The NFSW-FCT leader said these attacks on the workers were in retaliation for 
the 17-day strike which paralyzed the Danao Development Corp. and several 
haciendas in the area. 


The workers finally struck after having endured low wages and poor working 
conditions for years. Workers in the area were paid as low as P14-P18 daily, 
though the minimum wage is supposed to be P32.50. 


Instead of meeting the workers’ demands, or at least talking to them, the 
landowners in the area organized a private army. Recruits came from disbanded 
CHDF's /Civilian Home Defense Forces/ controlled by Armando Gustilo and workers 
who wanted to make an easy buck and at the same time get the chance to wield 
firearms. 


A private army with its headquarters in Barangay Aguinaldo has sown terror 
among workers. 


Four worker-organizers are reported to be on the list of the landowners’ death 
squads. 


Military authorities in north Engors have not moved to disarm the armed goons. 
In Central Negros, more than 2,000 farmers and workers have signed a petition 
asking for the resolution of their problems regarding KADRE, which was allegedly 
organized by the military. 


The petitioners sent a documented list of persons salvaged, beaten up and 
maltreated. 


This has bee~ going on, they said, since the unit was deployed in the area and 
begun suspecting almost everybody of being NPA sympathizers. 
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PHILIPPINES 


FARMERS AIR GRIEVANCES AGAINST MILITARY ABUSES 
HK181445 Quezon City BUSINESS DAY in English 18 Aug 86 p 17 


[Text] Several hundred refugee farmers from wartorn Cagayan Vall« «iil air 
their grievances today before the Presidential Committee on Human Kights (PCHIR) 
and the Ministry of National Defense (MND). 


The two meetings are part of a series of dialogs that the farmers and various 
human rights alliances are scheduled to hold with various government offices 

in line with a 10-day program aimed at calling public attention to the conflict- 
marred situation at Cagayan Valley. 


The farmers are expected to denounce alleged abuses by units of the Armed 
Forces of the Philippines which conducted anti-insurgency operations against 
the New People's Army in the region. 


In a statement issued last Friday (when the farmers marched into Metro Manila 
via Meycauayan), the Philippine Alliance of Human Rights Advocates (PAHRA) 

said “massive” military operations in Cagayan Valley since February has resulted 
in the “forcible evacuation" of 15,000 civilians from their residences in the 
count rysides. 


PAHRA called for an end to these alleged military abuses and the dismantling 
of the Civilian Home Defense Forces and other paramilitary groups in the rural 
areas. 


The farmers’ complaints include alleged “food and economic blockades," instances 
of arson, illegal detention and torture and killings. 


According to a PAHRA fact sheet, the livelihood of people in three barrios of 
Marag Valley in Kalinga-Apayao have been unable to go about their livelihood 
due to harassment by units of the 17th Infantry Battalion of the Philippine 
Army under tain Constante Madriaga and elements of the 186th PC /Philippine 
Constabulary/ Company under Sergeant Federico Baclig. /sentence as published/ 


The area has been the scene of military operations against the NPA since 1983. 
Over that period, according to the PAHRA fact sheet, farmers have become fearful 
of venturing from their homes to work, buy the needs or sell their farm products 
due to the possibility of being accosted by military troops. 
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"The employment of food and economic blockade by the military is to deny the 
NPA access to food and their basic needs as well as to deny them an economic 
base,” the PAHRA paper said. It added though that this had taken a severe 
toll on the civilian population. 
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PHILIPPINES 


BICOL ARMY CHIEF ON INCREASING NPA ACTIVITIES 
HK191131 Quezon City BUSINESS DAY in English 19 Aug 86 p 15 


[Text/ Legaspi City--Commumist terrorists took advantage of the ceasefire 
negotiations called by President Corazon C. Aquino to conduct intensified 
offensives the past 7 months. 


Colonel Eduardo Taduran, chief of the regional unified command in Bicol, made 
this assessment before the internal security briefings at Camp Bagong Ibalon 
here on the basis of records he called “New People's Army atrocities” during 
the past 7 months this year compared to records last year. 


Taduran said the NPA atrocities this year have surpassed those recorded last 
year. 


Most notable increase in NPA activities, Taduran said, pertained to raids and 
attacks totaling 11 as against the same number the whole of last year. 


Taduran said the number of incidents and victims this year has equalled those 
recorded in 1985. 


Last year's incidents totaled 382 compared to this year's record already 
reaching 258 as of July, Taduran said. 


Taduran said NPA atrocities this year include liquidations totaling 157; 
kidnappings, 35; ambuscades, 19; harassments, 19; raids and attacks, 11; and 
disarning, 17. 


The same atrocities recorded last year are now almost the same as those committed 
this year with liquidation totaling 286; kidnappings, 31; disarming, 30; 
ambuscades, 22; raids and attacks, 11; and harassments, 2. 


As a result of the atrocities, Taduran said, 318 people including militiamen 
were killed in 1985. This year, the figure already totaled 216. 


Taduran said the Communist Party in Bicol region has an estimated strength 


of 1,130 regular party members, 4,363 subversive mass activists, and 115,300 
mass base spread over some 1,731 of the 3,452 barangays in Bicol region. 
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Of the total barangays affected, Taduran said, 339 are already classified as 
influenced; 543 infiltrated; and 849 being threatened. 


Meamvhile, Deputy Defense Minister Wilson Gamboa said the shooting war between 


the government troops and the rebels is not real war but only a physical mani- 
festation of the real war. 
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PHILIPPINES 


MINISTER COMMENTS ON EXPORT OF RICE SURPLUS 
HK151615 Quezon City BUSINESS DAY in English 15 Aug 86 p 16 


[Excerpt/ A rice surplus of about 300,000 metric tons will have to be exported 
this year even if it will mean losses for the government, Agriculture and Food 
Minister Ramon Mitra said yesterday. 


Some of the rice to be exported, about 176,000 metric tons, were from previous 
importations contracted by the administration of deposed President Marcos. 


Of the total to be exported, 100,000 metric tons will be shipped to Indonesia 
as payment in kind for a similar volume imported from that country last year. 


Mitra made these announcements as he reported increases in pelay and corn pro- 
duction. Total palay production for the crop year July 1985 to June 1986 
increased to 9.1 million metric tons or by 11 percent from the previous crop 
year's production of 8.2 million. 


On the other hend, corn production increased by 6 percent from 19.9 million 
cavans (50 ki each) to 21.1 million cavans. 


Mitra however said that the 11 percent increase in palay production “will 
just meet our needs," but the surplus stocks accumulated from past harvests 
and importations will have to be brought out of the country in whatever fora. 


"We will have more problems if we will have a shortage,” Mitra said. “It will 
be easy to import once there is a shortage, considering that world market 
prices are low." 


The surplus rice stocks to be exported will be sold at a loss. With world 
prices now at only P2 per kilo, total losses from the 200,000 metric tons to 
be exported will mean losses of from P600 million to P800 with local prices 
ranging from P5 to P6 per kilo. 


The other 100,000 metric tons to be shipped to Indonesia will pay for the 
Philippines’ debt with the country. Indonesia however has not acknowledged 

the Philippines’ offer to pay its obligation in kind. The Ministry of Agricul- 
ture and Food (MAP) has been sending notices to Indonesia about the payment 
since May, but no official reply has been received by the Philippine Government. 
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Indonesia also has a rice surplus and this could be the main reason for its 
reluctance to accept the payment in kind. But Mitra insists that Indonesia 
should accept the payment since the import contract entered into by the 
National Food Authority (NFA) and its Indonesia counterpart, Bulog, stipulates 
that the Philippines could pay its rice imports in cash or in kind. 


In the case of the remaining 200,000 metric tons, Mitra said Korea, Brazil 
and Hong Kong have expressed their intent to buy, imcluding some of the old 
stocks which are beginning to rot. ‘These buyers, he said, intend to reprocess 
the old rice stocks and use them f<; snimal feeds. 
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PHILIPPINES 


SOLITA MONSOD DEFENDS IMPORT LIBERALIZATION 
HK181437 Quezon City BUSINESS DAY in English 18 Aug 86 p 19 


[text] Economic Planning Minister Solita Monsod has defended anew the import 
liberalization program, saying it would not lead to the closure of existing 
industries in the country. 


Monsod said this in Iligan City in one of the ongoing nationwide multisectoral 
consultations spearheaded by the Bishops-Businessmen Conference for Human 
Development (BBC). 


Citing the tire industry as an example, Monsod told the Iligan City residents 
that if any of the three tire companies operating in the country would shut 
down as a result of import liberalization, she would go back to the city and 
“eat the bouquets of plastic flowers which decoratdd’ the speakers’ table." 


Monsod was reacting to a question raised on the adverse effects of the import 
liberalization scheme to the local tire industry. 


Monsod stressed that the import liberalization scheme would only be shifting 
from one form of trade barrier to another. 


If the previous dispensation used qualitative barriers which ban certain pro- 
ducts from entering the country, this dispensation will use tariff controls 
which will allow previously banned goods to enter the country as long as they 
yay the proper duties, she said. 


Monsod also revealed the onging effort of the government to tap nongovernmental 
organizations and the church (of whatever religion) to help deliver credit funds. 


The government does not have the machine to deliver it to the people; the rural 
banks, which have reached the countrysides, are in deep financial crisis; and 
the commercial banks are not very keen on disbursing small loans, she noted. 
Thus, innovating rural credit delivery system is vital to the government's 
thrust to economic recovery, she added, 


Negotiations between the National Economic and Development Authority and the 
Philippine Business for Social Progress (PBSP), a nongovernmental organization, 
are ongoing to tackle the credit delivery system. 


If it will push through, PBSP will disburse small-scale credits funded by the 
government. 
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PHILIPPINES 


GOVERNMENT REGISTERS $517 MILLION BALANCE OF PAYMENTS SURPLUS 
HK151503 Quezon City BUSINESS DAY in English 15 Aug 86 p 2 


[Text] The country posted a balance of payments (BOP) surplus of $517 million 
in the first half of the year, Central Bank /CB/ Governor Jose B. Fernandez, 
Jr disclosed in a press briefing the other night. 


Fernandez said the country also registered a current account surplus of $482 
million for the second quarter, which includes an inflow of about $200 million 
from the Economic Support Fund (ESF). The total current account surplus for 
the 6-month period is $583 million. 


The first half BOP surplus, however, is substantially lower than the $2,517 
million recorded in the same period last year. Last year $611 million surplus 
though included roughly $600 million in proceeds from the trade facility and 
the new money extended by foreign commercial banks to the country. These 
facilities became effective in August 1985 but were incorporated into the 
first semester figure. It also included proceeds from the $135-million credit 
tranche the International Monetary Fund (IMF) released at the end of July 1985 
as part of the previous standby credit agreement which again was programmed in 
the first half of the year. 


In the case of the current account, which involves external transacticns on 
goods or merchandise, nonmerchandise trade and transfers, last year's first 
semester data showed the country posted a deficit of $115 million, 


This year's current account surplus is due, in addition to the inflow of $200 
million from the ESF, to the rise in nontrade transactions. Nontrade transac- 
tions of $300 million were recorded for the second quarter this year. Including 
the first quarter figure of $127 million, total nontrade transactions for the 
6-month period is $427 million. 


Fernandez said increases in nontrade transactions were recorded in almost all 
sector accounts, including travel receipts, personal income as well as expenses 
of foreign companies. 


It was also noted that the errors and omission account increased during the 
second quarter to $149 million compared to a $49 million deficit for the first 


quarter. 











The errors and omisson account of the nonmonetary capital section of the BOP 
is a “catchall account” that includes unexplained inflows of foreign capital 
into the country such as the return of salted capital from abroad. It is used 
to balance the overall BOP, 


Fernandez said the first semester performance reflects the continuing improve- 
ment in the economic conditions and the substantial inflows of capital. 


The CB governor estimated that the overall surplus in the BOP in 1986 will 
come to about $1.5 billion compared to $2.389 billion last year. 


In the case of gross international reserves which consist of the CB's holdings 
of gold, special drawing rights, foreign investments and foreign exchange 
denominated in currencies eligible to form part of the reserves, Fernandez 
said the latest data showed the level at about $1.75 billion. He said the 
government has submitted to the IMF mission with whom it recently negotiated 
a new standby agreement, a yearend international reserves projection of $2.4 
billion compared to $900 million last year. 


He said included in the BOP this year are the rescheduled foreign obligations 
of the country up to 31 December this year except for about $200 million under 
the Paris Club covering the period from July to December. This $200 million 
under the club will be rescheduled as soon as the IMF executive board favorably 
endorses the Philippine program for a new standby credit agreement. 


Fernandez said the Philippine program is now with the IMF managing director 
and the government is awaiting word from the fund. He said he is optimistic 
that the fund would take positive action on the Philippine program. 


He said the Philippines has been very successful in meeting the previously 
stringent targets set by the IMF and managed to lower the inflation rate. At 
the same time, he said interest rates have also gone down from their abnormal 
level of over 40 percent at the height of the economic crisis in 1984-85. 


He said the IMF has given the Philippines sufficient elbow room under the new 
program, including a fourfold increase in government expenditure from 0.9 per- 
cent of the gross national product (GNP) to 4.4 percent. 
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PHILIPPINES 


"ECONOMIC INDICATOR’ REPORTS ON WET DOMESTIC CREDITS 
HK151509 Quezon City BUSINESS DAY in English 15 Aug 86 p 2 
["8cononic Indicator" column: "Net Domestic Credits Decline"/ 


/Text/ Wet domestic credits of the monetary system or borrowings of the public 
and private sectors from local sources, stood at P152,226.8 million as of last 
May, down 5.61 percent from the previous year's level of /word indistinct/ 
million, figures taken from the Central Bank /CB/ showed. 


Net domestic credits represent borrowings of the national government, local 
governments, semigovernment entities and private entities from nonetary 
authorities (the CB) and deposit money banks. Credits extended by monetary 
authorities are exclusive of national government deposits with the CB, Inter- 
mational Monetary Fund (IMF) account, Treasury notes against Japanese commodity 
loans and CB loans and advances to deposit money banks. Credits may be in the 
form of securities, loans or discounts. 


Both the public and the private sectors registered declines in their borrowings, 
an indication of the slowdown in business activities. 


The private sector which is the main credit market borrowed P116,376.8 million, 
8.33 percent lower than last year's P126,947.4 million. 


CB lendings to the national government, semigovernment entities, and private 
entities minus the government deposits inched up 0.98 percent to P25,683.2 
million this year from P25,433.7 million last year. 


Deposit money banks, which accounted for the bulk of 83.13 percent of the total 
domestic credits, extended credits amounting to P126,543.6 million. Borrowing 

of the monetary system from the deposit money banks decreased 7.90 percent from 
last year's P137,393.0 million. 








Net Domestic Credits of the Monetary Systex 
As of May 1986 and 1985 
(in million pesos) 


1986 1985 
TOTAL 152,226.8 162,826.7 
Public 35 ,850.0 35 ,879.3 
Private 116,376.8 126 ,947.4 
I. Mometary Authorities 25 ,683.2 25,433.7 
National Government 21 ,038.5 22,191.4 
‘ Securities 10 ,697.8 10.674.0 
Less: Treasury IMF Accounts 4,028.1 ( 142.1) 
Loans 14,368.8 11,375.3 
Semigovernment Entities 4,580.1 1,403.4 
Securities 494.2 532.8 
Loans 4,085.9 870.6 
Private Entities 11,679.5 12,398.2 
Securities 484.3 528.1 
Loans 11,195.2 11,870.1 
Less: Government Deposits 11,614.9 10 ,559.3 
II. Deposit Money Banks 126 ,543.6 137 , 393.0 
National Government 13, 332.1 11,360.6 
Securities 11,988.0 10. 296.5 
Loans and Discounts 1,344.1 1,064.1 
Local Governments 46.7 37.4 
Semigovernment Entities 17,945.4 19.735.9 
Securities 2,826.9 2,254.2 
Loans and Discounts 15,118.6 17,481.7 
Private Entities 104 ,697.3 114,549.2 
Securities 7,673.1 7,111.7 
Loans and Discouzts 97,024.2 107 ,437.5 
Less: Net Government Deposits 9,478.0 8,290.1 


Source: Central Bank 
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PHILIPPINES 


GOVERNMENT UNLIKELY TO SEEK NEW LOAN 
HK151507 Quezon City BUSINESS DAY in English 15 Aug 86 p 2 


[Text / The Philippines is not likely to request for another new money facility 
from commercial banks during the rescheduling talks for the country's commercial 
and official debts covering the period 1987 to 1991. 


Central Bank /ca/ Governor Jose B. Fernandez, Jr said that at the moment, no 
new money figures in the CB's calculation of the balance of payments (BOP) for 


this year. “But if they give us very cheap money, we might get it but it is 
mot something we are counting on in terms of our BOP,” Fernandez said. 


Under the previous standby credit agreement worked out with the International 
Monetary Fund (IMF) in 1984, the Philippines requested from commercial banks 
@ new money facility totaling $925 million to be drawn in several tranches. 


Each of the commercial banks put up certain percentages of new money based on 
their debt exposure in the country in addition to rescheduling some $5 billion 
in foreign debt that fell due during the period starting December 1983 to 1986. 


The Philippines, following the February revolution, failed to avail of the 
remaining tranche of $325 million under this new money facility. Subsequent 
talks with commercial banks however led to the extension of the availment 
period deadline to the end. 


Fernandez said the government would like to get the best terms possible under 
a multiyear restructuring agreement (MYRA) covering debts falling due from 1987 
to 1991. 


He estimated that total public sector debts would come up to about $3.4 billion, 
out of the total $6 billion to $9 billion covered during the period. In addi- 
tion, a critical component of the loans falling due during this period is the 
Paris Club debt estimated by BUSINESS DAY monetary sources at about $1.6 billion. 


Fernandez said private sector debt would not really be that significant to the 
total falling due after 1986 as most of such debts have been covered under the 
private debt restructuring agrement of the previous standby agreement. 











Talks for a MYRA will begin as soon as the IMF approves the Philippine letter 
of intent. Under the new standby agreement, the country's economic managers 
have requested for a total of $238 million under the fund's standby credit 
facility and $270 million under its compensatory financing facility. 


“Our situation as a country now leads us to believe we should be able to get 
restructuring terms that are far superior to the first set of restructuring 
rules that we underwent,” Fernandez said. 


/12228 
CSO: 4200/1341 


69 














PHILIPPINES 


LIMITS REPORTEDLY SET ON GOVERNMENT CONTRACTS 
HK151529 Quezon City BUSINESS DAY in English 15 Aug 86 p 15 


/Text/ A limit has been set to the amount of negotiated contracts government 
agencies can enter into without seeking the approval of President Corazon C. 
Aquino. 


Contracts not covered by such limit have to be approved by the newly reconsti- 
tuted committee on negotiated contract. 


Cabinet ministers can negotiate government contracts amounting to P10 million 
or less without seeking the committee's approval. 


lowever, the Ministry of Public Works and Highways is allowed to enter into a 
contract worth up to P60 million. The Ministry of Transportation and Communi- 
cation can approve contracts valued up to P20 million. 


The Social Security System, the Government Service Insurance system, the 
Philippine National Bank and the Development Bank of the Philippines can enter 
into a contract worth up to P50 million. 


Under the previous administration, government contracts worth more than Pl 
million had to be approved by Malacanang. 


Under the Aquino government, the committee on negotiated contract which was 
reconstituted effective last 12 August shall pass on and approve government 
contracts. 


In her Memorandum Circular No 16, President Aquino named Commission on Audit 
Chairman Teofisto Guingona, Jr and Executive Secretary Joker Arroyo as members 
of the committee. 


Minister Victor Ziga of the General Services Administration is chairman of 
the three-man committee. 


The committee will have similar functions as that of the committee created in 
1967 which passed upon and approved government contracts for public services 
and for furnishing of materials, supplies and equipment entered into or renewed 
through negotiations as an exception to the requirement of public bidding. 
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The committee shall meet at least once every 2 weeks and is required to dispose 
of any matter within a period of 16 days from the date of receipt of the pro- 
posed contract. 


Meanwhile, Arroyo yesterday directed 13 government agencies, including government- 
owned corporations to lend maximum support and assistance to the National 
education Testing Center (NETC) and the Ministry of Education, Culture and 

Sports (MECS) in the conduct of the annual National College Entrance Examination 
(NCEE) . 


412228 
cso: 4200/1341 
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PHILIPPINES 


MINIMUM WAGE EXEMPTION UNDER STUDY 
HK151619 Quezon City BUSINESS DAY in English 15 Aug 86 p 16 
{Article by Teodoro Y. Montelibano/ 


/Text/ The Aquino government looks with favor the granting of exemptions from 
payment of the P67 daily minimum wage tc workers in certain industries as a 
temporary solution to the growing unemployment problen. 


A study on the legal implication of returning to this old practice is now 
being conducted by the Justice Ministry and the Office of the President. 


President Corazon C. Aquino appeared amenable to such an arrangement as long 
as certain conditions were made. The President made her remarks during last 
Wednesday night's edition of "Dialogue with the People.” 


The temporary unemployment solution was brought up by Trade and Industry 
Minister Jose Concepcion and Executive Secretary Joker Arroyo who were guests 
in the same television program. Also present were businessmen Danny Deen of 
Cebu City, Felix Maramba, and Jose Orosa. 


Mrs Aquino said, “What we have to emphasize is that it is not a question of 
wanting to disregard the law but that present circumstances force us to allow 
certain exemptions." 


She added that where labor itself is willing to accept a salary lower than the 
minimus wage, then I think we will have to respect their decision on this so 
long as we are there is no duress on anybody's part." 


Concepcion saw the possibility of some industries which cannot afford the 
minigum wage to be granted a temporary exemption which can be reviewed after 
6 months. 


Certain legal provisions requiring companies, whether distressed or not, to 
comply with the minimum wage law, however, have to be hurdled to allow such 
exemptions, Concepcion noted. 


The matter is now being studied by Justice Minister Neptali Gonzales and 
Arroyo, he added. 
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Exemptions to certain industries were granted in the past regime by the wage 
council under the Labor and Exployment Ministry but this has expired 1 August. 


Arroyo said, “What the government wants is that everybody should pay the 
minimum wage. But in a situation where the firm cannot afford it, and both 
labor and management agree that we go below the minimum wage, then since that 
is a free agreement not done under duress by both management and labor that 
has to be respected.” 


Arroyo also said the government cannot claim moral ascendency on the issue 
because many in the provinces have not been able to pay their vorker's minimum 
wage making the government itself a violation of the law. 


During the program Concepcion also disclosed that his ministry is setting up 
a human development program designed to improve communications between workers 


and management. 


/12228 
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PHILIPPINES 


SUGAR PRODUCTION DECREASES BY 25 PERCENT 
HK180859 Manila MANILA BULLETIN in English 16 Aug 86 p 19 


[Text] The country’s sugar production fell 25 percent to 1.2 million metric 
tons during the current crop year which ends this month from 1.7 million metric 
tons during the previous year. 


The sharp fall in output was traced to reduced hectarage, particularly in the 
Negros provinces as planters cut the size of their farms to meet costs. 


For the next crop year which starts in September, the sugar industry expects 
to produce at least 1.4 million metric tons. 


The production is to be quedanned /as published/ by sugar authorities under «a 
scheme which would allow for exports to markets outside the United States. 


As envisioned the Sugar Regulatory Administration plans to quedan /as published/ 
8 percent of the output as “A” or U.S. export quota sugar, 50 percent as "5" 
sugar for domestic consumption, 32 percent as “C” or reserve sugar and 10 per- 
cent as "D" or sugar that can be exported to the world market. 


Other agricultural crops however have better prospects. Rice output has risen 
ll percent, according to latest government figures. 


The Hong Kong-based P & E Risk Consultancy Ltd. projects an increase in the 
output of fruite and nuts to 6 million tons from 5.8 million tons last year. 


Abaca and tobacco, it says, are in for some upward action. The outlook for 
the agriculture sector is considered to be generally promising. 


Some of the factors cited by the consultants were the stable exchange rate, 
the drop in fertilizer prices, and the removal of distortionary export taxes 
on agricultural products, except logs. 


The Hong Kong research firm however noted some lags in the sector. Structural 
defects, it said, were still present in pricing, marketing and farming methods. 


/12228 
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PHILIPPINES 


PAPER REPORTS INCREASE IN OIL CONSUMPTION 
HK181428 Quezon City BUSINESS DAY in English 18 Aug 8 p 8 


[text] Domestic oil demand rose 3.4 percent for the first half of the year, 
with daily usage reaching 162,900 barrels per day compared to 157,000 barrels 
per day in January to June 1985. The increase was due mainly to a resurgence 
of industrial activity. 


Deputy Executive Secretary for Energy Vicente T. Paterno said the industrial 
sector required an additional 1.66 million barrels during the first 6 months 
of 1986, 


Industrial consumption rose 9.4 percent during the first semester to 19.26 
million barrels from 17.60 million barrels during the same period last year. 


Increased petroleum usage was noted in the ceramics industry (100 percent), 
paper processing (70.5 percent), lube refining (64.6 percent), cement (48.2 
percent), chemicals (19.2 percent), fishing (16.9 percent), glass manufacturing 
(16.8 percent), textile mills (15.5 percent), sugar (14.6 percent) and rubber 
and tires (10.2 percent). 


The publication of several national newspapers helped spur increased petroleum 
consumption in the paper processing industry. The anticipated increase in 
consumer demand, on the other hand, may have prompted most industries to step 
up their activity. 


The power generation industry was still the biggest petroleum consumer, with 
its ofl usage amounting to 7.19 million barrels for the first semester. It 
was followed by the mining industry which used up 911,000 barrels and the land 


transportation sector which consumed 805,000 barrels. 


The spurt in [word indistinct/ activity « curred mostly in the second quarter, 
said Paterno, when industrial demand went up 21.91 percent or more than double 
the first semester's average growth of 9.4 percent. 


Out of the 24 major industrial groups monitored, only six reported lower oil 
usage during the second quarter, namely wood, mining, fertilizer, metal pro- 
cessing, coconut and the construction industry. Only domestic aviation 


reported the same fuel usage level. 


76 











PHILIPPINES 


"ECONOMIC INDICATOR’ REPORTS ON OVERSEAS JOB PLACEMENTS 
HK181325 Quezon City BUSINESS DAY in English 18 Aug 86 p 2 


/Text/ The number of Filipino contract workers processed for overseas job 
placements by the Philippine Overseas Employment Administration (POEA) for 
the first half of 1986 totaled 211,132, an increase of 4.57 percent from the 
yearago figure of 201,910, data taken from the POEA indicated. 


Of the total number of processed contract workers, 87.32 percent or 184,355 
were land-based workers, comprised of 95,231 new hires and 89,124 rehires. 
The remaining 26,777 were sea-based contract workers. 


Reflective of the shift from infrastructure construction to operations and 
maintenance activities in the Middle East, the country’s biggest market for 
overseas jobs, new hires for construction projects dropped 24.02 percent to 
17,987 for the first semester from 23,673 in the e.a period last year. The 
decline, however, was offset by the 24.62 percent rise in contracts for non- 
construction agencies. For the 6-month period, contracts processed by 
nonconstruction agencies totaled 73,143, up 14,451 from the previous year's 
58,692. 


Rehires, on the other hand, inched up 1.2 percent from 88,005 in 1985 to 89,124 
this year. 


The number of sea-based workers processed for employment likewise increased 
during the period. From 25,150 contracts processed in 1985, the number expanded 
6.47 percent to 26,777. 


Number of Processed Contract Workers 
First Semester 1986 and 1985 





1986 1985 percent change 

a. Land-based 184,355 176,760 4,30 

i. New hires 95,231 88,695 7.37 
Hired thru: 

--Construction contractors 17,987 23,673 (24.02) 

--Nonconstruction agencies 73,143 58.692 24.62 

--Government placement 4,191 6,330 (35.21) 

ii. Rehires 89,124 88,065 1.20 

b. Sea-based 26,777 25,150 6.47 

Total 211,132 201,910 4.57 


Source: Philippine Overseas Employment Administration (POEA) 
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Despite the increased oil consumption, however, Paterno noted that the net oil 
import bill was cut by $363 million because of declining oil prices. The net 

oil import bill for the first semester this year was $408.2 million, down from 
last year's $711 million. 


The 47 percent reduction resulted from lower oil prices which averaged $15.43 
per barrel. Indigenous production from the Palawan oilfields also increased 

20 percent from 1.5 to 1.8 million barrels, cutting further the net oil imports 
bill. 


Because of declining oil prices during the period, the oil companies decided 
to keep lower inventories during the first half of the year, averaging about 
60 days’ consumption. 


With the Organization of Petroleum Exporting Countries (OPEC) agreement calling 
for production cutbacks, however, the local oil companies in mid-July decided 
to increase stocks to about 90 days’ supply in the expectation of a rise in 
crude oil prices which already started earlier this month. 


The first semester report noted that all petroleum products, except for naptha, 
posted increases in sales. Premium gasoline went up 4.8 percent, regular 
gasoline 4 percent, kerosene 7.2 percent, diesel 1.2 percent, Lpg 5.5 percent, 
and bunker or fuel oil 6.7 percent. 


The decline in naptha sales was traced to the shutdown of the Nonoc Nickel 
Refinery, a major naptha user, since 24 March. 


/12228 
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PHILIPPINES 


INCREASE IN INVESTMENTS RECORDED IN SECOND QUARTER 
HK181553 Quezon City BUSINESS DAY in English 18 Aug 86 p 9 


{Text/ Total investments registered with the Board of Investments /BOI/ in 
the second quarter grew by 20.45 percent to P760.408 million from P631, 289 
million in January to March this year, BOI statistics showed. 


However, the increase was not enough to offset a 34.5 percent fall in the total 
investments for the first semester to P1,392 million from P2,124 million in 
January to June 1985. 


On the other hand, the second quarter rise indicated "signs of recovery" in the 
investment scene, after the political turmoil of the first quarter. 


The BOI said the new investments during the quarter are expected to create 
new jobs for at least 10,278 workers, or an improvement of some 364 percent 
over the 2,216 jobs generated by new investments in the previous quarter. 


Filipino investors picked up the slack in investments this year, pouring in a 
total of P578.69 million during the quarter. This represented a growth of 283 
percent from the P150.946 million that Filipino investors registered with the 
BOI in January to March this year. 


However, foreign investments declined by 61 percent to P181.711 million from 
P480.343 million, BOI statistics showed. 


Out of total equities in April-June 1986, local investors contributed 76 per- 
cent, compared to only 24 percent in the first 3 months of the year. 


The statistics also showed that 71 projects were listed during the second 
quarter, compared to 68 during the first quarter. 


Of the 71 projects listed in April to June, 66 were new and expansion projects, 
a slight improvement over the 65 recorded in January to March, 


/12228 
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° PHILIPPINES 


"ECONOMIC INDICATOR’ ON SHIPPING MOVEMENTS 
HK191215 Quezon City BUSINESS DAY in English 19 Aug 86 p 2 


/Text/ International shipping movements at the Port of Manila (POM) for the 
first 5 months of the year improved compared with the yearago statistics, 
according to data recently released by the National Economic and Development 
Authority (NEDA) based on figures gathered from the National Census and 
Statistics Office (NCSO). 


Latest NCSO figures showed that a total of 840 vessels called at the POM from 
January to May this year, an increase of 10.53 percent from the 760 vessels 
that called at the port in the same period last year. 


The improvement could partly be due to the increase in exports of Philippine 
products such as coconut oil (crude and refined), coffee (raw not roasted), 
bananas, gold, outer garments and other articles knitted or crocheted, not 
elastic nor rubberized, and women's wear. 


Net ship tonnage, on the other hand, registered a slight decline of 3.55 per- 
cent from 3.973 million last year to 3.832 million. 


International Shipping Movements at the Port of Manila 
January 1985 to May 1986 











1986 1985 

No. of Net Tonnage No. of Net Tonnage 

Vessels (000) Vessels (000) 
January 163 717 160 798 
February 169 720 139 722 
March 199 870 164 939 
April 157 757 147 755 
May 152 768 150 759 
Subtotal 840 3,832 760 3,973 
June 155 782 
July 168 905 
August 162 856 
September 172 84°, 
October 156 743 
November 150 720 
December 159 746 
Total 1,882 9,570 


Source: National Census and Statistics Office 
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PHILIPPINES 


BRIEFS 


AQUINO RESOLVED ON FOREIGN TRIPS--President Aquino is not bothered by the 
threats to the government and is determined to go on with her scheduled trips 
abroad this month and next month. This was declared yesterday by presidential 
spokesman Rene Saguisag in response to the clamor by members of the Constitu- 
tional Commission that President Aquino cancel her trips abroad because of the 
threats to her government. In reporting on President Aquino's determination 
to go on with her trips abroad, Saguisag said the Aquino government could 
fall even if she remains in the country if the people no longer support her. 
The Philippine lady president is scheduled to visit Indonesia and Singapore 
this month and the United States next month. The presidential spokesman said 
he is certain that che people will protect the Aquino government against ele- 
ments who may attempt a coup while she is away. /Text/ /Manila Far East 
Broadcasting Company in English 2300 GMT 17 Aug 86 HK/ 12228 


MINISTER ON IMPORT PROGRAM--Economic Planning Minister Solita Monsod yesterday 
{19 August/ accused what she termed local monopolies of discrediting the 
government's import liberalization program by riding on prevailing nationalistic 
sentiments in the country. She likewise opposed a move by the multisectoral 
coalition for a constitutional provision for industrialization, economic pro- 
tectionism, and filipinization of the economy to a coalition to have a 
protectionist caluse for industry and agriculture inserted in the new charter 
being drafted by the Constitutional Commission. /as heard/ She said the pro- 
tectionist caluse proposed by a coalition to the new constitution is a tactical 
error because this would invite retaliation from the country's trade partners, 
{Text/ /Manila Far East Broadcasting Company in English 2300 GMT 19 Aug 86 HK/ 
12228 


GOVERNMENT DISBURSES EMERGENCY EMPLOYMENT FUNDS--The government has already 
disbursed more than 1 billion pesos of the 3.9 billion _peso emergency employ- 
ment program. This was announced yesterday /17 August/ by Economic Planning 
Minister Solita Monsod. She said the rate of disbursement of the fund to local 
officials could have been faster, but some provincial, city, and municipal 
officers in charge are finding some difficulty in carrying out the job-generating 
program. The emergency employment program is an 18-month crash employment 
scheme of the government, It is intended to create some 1 million more jobs 

in the areas. /Text/ /Manila Far East Broadcasting Company in English 2300 GMT 
17 Aug 86 HK/ 12228 
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FILIPINO SOUGHT FOR ARMS SMUGCLING--Manila, 17 Aug (AFP)--A Filipino politician 
is being sought by police in Hong Kong for allegedly bringing in a cache of 
firearms for transshipment to the Philippines, a Manila newspaper said Sunday, 
citing unnamed Hong Kong sources. PHILIPPINE INQUIRER editor Luis Beltran 
described the man as the “principal bagman" of deposed president Ferdinand 
Marcos in allegedly funding banned pro-Marcos rallies here. Defense Minister 
Juan Ponce Enrile last week identified the man as the originator of a letter 
which he said detailed a plan to kidnap top government and military officials 
led by President Corazon Aquino to pave the way for Mr Marcos’ return. Mr 
Enrile said the supposed plot was to be carried out before or during President 
Aquino's trip to the United States next month. (Hong Kong police could not 
confirm that they were seeking the Filipino in connection with alleged arms 
shipments.) /Text/ /Hong Kong AFP in English 0700 GMT 17 Aug 86 HK/ 12228 


GOVERNMENT TO ENFORCE LOG EXPORTS BAN--Manila, 15 Aug (AFP)--A ban on log 
exports from the Philippines will be /word indistinct/ after 21 August, a 
government official said Friday. Natural Resources Miniser Ernelto Maceda told 
a buisnessmen's club that the ban was intended to protect the 1.8 million 
hectares (4.4 million acres) of timberland left in the Philippines. The last 
shipment will be made on 21 August, he added. Mr Maceda said the ban would 
result in a loss of 80 million dollars in foreign exchange and the displacement 
fo 40,000 workers. But he said it was “necessary to be able to rehabilitate 
the denuded (forest) areas and onserve the country's natural resources." He 
codenamed the administration of former President Ferdinand Marcos for exploiting 
forest lands for the benefit of the ousted leader and his allies. Mr Maceda 
has warned loggers in recent weeks that he would impose a total ban on all 

log imports. Logging companies have opposed him strongly. /Text/ /Hong Kong 
AFP in English 1019 GMT 15 Aug 86 HK/ 12228 


DRIVE AGAINST ARMS SMUGGLING STEPPED UP--The Coast Guard stepped up its drive 
yesterday against lose firearms in the wake of the proliferation of homemade 
guns being smuggled out of the country abroad passenger ships. More than a 
hundred guns from Cebu had been confiscated in a month's time only, while 
reports getting to the Coast Guard headquarters in Manila showed that more 
firearms would be shipped secretly to Manila from various provinces. The guns 
were reportedly being sold to Japanese Yakuza members, but Coast Guard officials 
neither denied nor confirmed this. Early this week, a Coast Guard station in 
Cebu under Lieutenant Josefino Solidum seized 14 revolvers aboard the m/v Cebu 
City. The guns were hidden in one of the bags of a passenger identified as 
Gaudioso dy of Cebu. The ship was bound for [ligan City and docked at Pier 4 

in Cebu when military authoritie» conducted an inspection aboard it. The 

Coast Guard also confiscated three guns inside an air-conditioned compartment 

of the m/v Philippine Princesg dockeed at Pier 14 this week, said Lieutenant 
Commander Vicente Olidana. /Text/ /Manila MANILA BULLETIN in English 16 Aug 86 
p 8 HK/ 12228 


REBELS SAID WILLING TO CONDUCT TALKS--Legaspi City--Communist rebels in Bicol 
are willing to be flexible in their truce talks with the government and would 
not impose any preconditions, according to a dissident leader. In an interview 
with the PNA somewhere in Bicol, Ka Tony said what they are contemplating is 








for a regional ceasefire in Bicol, an insurgency hotbed. He said they hoped 
to sit down with the military next month to thresh out the mechanics of a 
regional ceasefire. Ka Tony told the PNA they were amenable to the designation 
of radio commentator Danny Asanas as their gobetween with the military for the 
projected truce negotiations. In a separate interview with the PNA, Asanas 
said he had already sat down with the top rebel leaders to the area twice and 
confirmed their willingness to pursue continuing dialogs either through tele- 
phones or two-way radio with the military. Bicol is s«!ng threatened by an 
increasing insurgent strength of at least 1,500 Communist Party members over 
some 3,400 barangays in the region, Asanas said. /Text/ /Manila MANILA 
BULLETIN in English 19 Aug 86 p8 HK/ 12228 


NUCLEAR POWER FUNDING PROBE--Controversy surrounds the funding of the nuclear 
power plant in Bataan. The equipment was allegedly acquired on the basis of 
bribes and kickback payments to high-ranking lieutenants of former President 
Ferdinand Marcos. President Aquino says her government will accept responsibility 
for sorting out the financjial tangle. Television cameras were allowed for a 

close inspection of the plant last weekend. It was the first time the complex 
had been opened to the media. /Text/ /Manila Far East Broadcasting Company 

in English 2300 GMT 18 Aug 86 HK/ 12228 


NONCOMMISSIONED OFFICERS INVESTIGATED--In the AFP /Armed Forces of the Philip 
Philippines/, noncommissioned officers who held key positions under the command 
of ousted AFP Chief of Staff General Fabian Ver are also being investigated 

for alleged hidden wealth and graft and corruption. This was learned from the 
retired General Manuel Flores, who is chairman of the AFP antigraft and corrup- 
tion board. Gen Flores said those noncommissioned officers under investigation 
include master sergeants and other noncoms of all the services of the Armed 
Forces. Flores said the board's probers are now gathering evidence against 
/word_indistinct/ wealth and anomalies committed during the previous command._ 
/Text/ /Manila Far East Broadcasting Company in English 2300 GMT 17 Aug 86 HK/ 
12228 


NO DEPULY LABOR MINISTER FOR VISAYAS--Labor Minister August Sanchez announced 
that President Corazon Aquino will not appoint a special labor deputy minister 
for the Visayas as requested by businessmen in Cebu. Sanchez said this proposal 
has been rejected because it would hamper the Labor Ministry's operations as 
weil as produce duplicate functions with that of regional officers. According 
to Sanchez, the President does not intend to name a deputy minister for the 
Cebu buisness community, but only voiced such a possibility in order to resolve 
labor problems in the province. Cebu's business commodity met with President 
Aquino in Malacanang last week and asked for government action on the successive 
labor unrest which, according to them, seriously disrupts their business 
activities in the province. /Text/ /Quezon City Radyo ng Bayan in Tagalog 
1000 GMT 15 Aug 86 HK/ 12228 


GENERALS WARN AGAINST ‘COMMUNISTS’ PROMISES--Two generals of the New Armed 

Forces of the Philippines /NAFP/ have warned against the promises of communists 
and secessionist groups in the peace talks with the government. Brigadier 
Generals Antonio B. Lukban and Levi M. Malto, deputy chief of staff for logistics 
and commanding general of the Logistics Command of the NAFF, respectively, spoke 
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at the regular weekly forum "Tiripon" /gathering/ of the Pagiribang Bicolnon 

in cooperation with the Federation of Bicol Press Clubs at Silahis International 
Hotel. Im deference to the desire of President Aquino to give a chance to the 
current ceasefire talks, the armed forces are holding back the two generals 
said. However, they stressed, the armed forces are prepared to crush the rebels 
in the event the talks collapse. Gen Lukban said the major commands are vell- 
prepared for any contingency. The citizens are supporting the government's 
bold initiative to attain peace for the nation's political stability and economic 
recovery, he said. Gen Malto denied reports that Bicolandia is turning Red, 
emphasizing that Bicolandia is a bulwark of Catholicism and Bicolanos abhor 

any godless ideology. George B. Agregado, president of Pagiribang Bi¢colnon, 
volunteered to help the government in its efforts for national_reconciliation. 
/Excerpt/ /Manila MANILA BULLETIN in Englisy 19 Aug 86 p 7 HK/ 12228 


MINISTER COMMENTS ON INSURGENCY--Cebu City--Defense Deputy Minister Wilson 
Gamboa said here Saturday the Philippine communist insurgency tide has already 
been turned in favor of the government. Gamboa told Cebu newsmen the turn was 
oted workedly /as published/ during the past 2 weeks and “the trend has not 
changed." Contrary to the popular belief that the government is at the losing 
end, he said "it is now advancing and is not falling back.” The government is 
capable of meeting the challenge of the 17-year-old communist insurgency “but 
we must have to abide by the national policy of reconciliation enunciated by 
President Aquino," the defense deputy minister said. Gamboa said the defense 
establishment may have to go on for sometime with the Civilian Home Defense 
Forces (CHDF). At present, he said, it has no plan to scrap the CHDF despite 
widespread demands for its abolition. The demand, he added, has not yet 
developed to such a scale to threaten their dismantling "be~*\we there are 
more local government units that plead for their retention. The CHDFs have 
been found effective in the counterinsurgency campaign because they are familiar 
with the terrain and the socioeconomic conditions of their communities, the 
deputy defense minister said. /Text/ /Manila MANILA BULLETIN in English 

18 Aug 86 pp 1, 13 HK/ 12228 
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MANUFACTURING SECTOR CHALKS UP BIC GAIN 


Kuala Lumpur BUSINESS TIMES in English 11 Aug 86 p 3 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


HENG SAMRIN, HUN SEN GREET INDIAN INDEPENDENCE DAY 
BK151340 Phnom Penh Domestic Service in Cambodian 0430 GMT 15 Aug 86 


{Text} Comrade Heng Samrin, chairman of the PRK Council of State, has 
sent 4 warm greetings message to His Excellency Zail Singh, on the 39th 
independence day anniversary of the Republic of India. The message read, 
among other things: 


The Cambodian people always remember the great historic victory scored by 
the Indian people in liberating their country from the colonialist yoke. 
This event contributed to eliminating imperialism and colonialism in this 
region and the world. 


We highly value the victories scored by the Indian people in their economic 
development and struggle against the interference and subversive maneuvers 
of the imperialists and foreign reactionaries and for India's peace, 
stability, and progress. 


We are convinced that the bond of friendship and solidarity between 
Cambodia and India will grow firmer in the interests of regional and 
world peace and stability. 


We wish your excellency and the fraternal Indian people good health and 
greater victories. 


On the same occasion, Comrade Hun Sen, chairman of the PRK Council of 


Ministers, sent a greetings message to His Excellency Rajiv Gandhi, prime 
minister of the Republic of India. The message included: 


I note with great satisfaction and commendation all the effective measures 
pursued by your excellency both at home and in the international arena to 
ensure the national unity and progress of the Indian people and the 
international community. 


At present, as the chairman of the Nonaligned Movement, your excellency 
is leading this movement toward new successes in the defense of peace. 








In his greetings message to His Excellency Shiv Shanker, Indian minister 
of external affairs, PRK Foreign Minister Comrade Hun Sen stressed: 


I highly value India's foreign policy of peace, cooperation, and nonalignment 
which enhances India's international prestige with each passing day. 


At present, in its capacity as chairman of the Nonaligned Movement, the 


Republic of India is leading the struggle against imperialism, colonialisn, 
racism, and apartheid, and for a new international order which responds to 
the interests of all countries in the world. 


/9604 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


REPORT ON AGRICULTURAL DEVELOPMENTS 11-17 AUGUST 


BK181056 [Editorial Report] Cambodian media monitored by Bangkok bureau 
carried the following reports on agricultural developments in Cambodia 
during the reporting period 11-17 August: 


Kandal Province: Phnom Penh SPK in English at 1103 GMT on 13 August 
reports that in the first 6 months of this year, pezsants in Kandal Province 
reclaimed more than 5,400 hectares of waste land, 2,000 hectares over their 
plan. Of the reclaimed areas, 2,333 hectares have been cultivated with 
rice and the rest with fruit trees. Leading were the districts of Ponhea 
Loe and Muk Kampul with 1,000 and 900 hectares respectively above the plan. 
In this period, peasants throughout the country reclaimed more than 

24,000 out of 60,000 hectares earmarked for the whole year. SPK English 

at 1132 GMT on 15 August reports that by early August peasants in Leuk 

Dek District had harvested 1,700 hectares of corn, 60 percent of the planned 
area, with an average yield of more than 2 metric tons per hectare. Now 
the peasants are busy completing their corn harvest on the planted area 

of 2,900 hectares before the Mekong River is inundated. In a station 
correspondent's report carried by Phnom Penh Radio at 0430 GMT on 12 August, 
it is revealed that during the first half of this year the trade service 

of Phnum Penh District bought and collected a total of 851 metric tons of 


paddy from the population. 


Kompong Chhnang Province: Phnom Penh Radio at 0430 GMT on 13 August 
reports that by 4 August peasarts in Kompong Chhnang Province had plowed 
more than 22,000 hectares of land, put more than 5,000 hectares under 
various types of rice seedlings, transplanted more than 3,600 hectares of 
rice, raised floating rice throw: direct sowing on 7,000 hectares, and 
planted more than 650 hectares of highland rice, more than 2,280 hectares 
of subsidiary food crops and more than 330 hectares of industrial crops. 
Phnom Penh Radio at 0430 GMT on 17 August reports that by 10 August peasants 
in Kompong Chhnang Province had sold more than 4,000 metric tons of 
unhusked rice and 32 metric tons of polished rice and paid more than 1,400 
hectar*s in patriotic contribution to the state. According to Phnom Penh 
Radio at 1300 GMT on 17 August, by the first week of August peasants in 
this province had tilled more than 25,300 hectares of land, sowed more 
than 6,500 hectares of rice, put nearly 7,500 others under floating rice 
and highland rice by direct sowing, transplanted nearly 5,809 hectares of 
rice, and planted more than 260 hectares of slash-and-burn rice and nearly 
400 hectares of subsidiary and industrial crops. 
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Kompong Som City: Phnom Penh Radio at 0430 GMT on 17 August reports that 
by 21 July peasants of this city had retilled more than 6,800 hectares of 
land, weeded out more than 1,450 hectares of ricefields, and put more than 
600 other hectares under rice by transplanting. 


Kompong Speu Province: Phnom Penh Radio at 1300 GMT on 11 August reports 
that by mid-July peasants of Samraong Tong District had tilled 5,500 
hectares of land, sowed more than 190 hectares of ir-36 rice and more than 
200 hectares cf early rice, transplanted 700 hectares of ir and early rice, 
and [planted] more than 400 hectares of ir-36 and early rice. They had 
planted nearly 600 hectares of subsidiary food crops by the same period. 
According to the 1300 GMT broadcast on 14 August, by the end of July, 
peasants in this district had transplanted more than 1,550 hectares of 
various types of rice out of the 15,009 hectares planned for the whole 
season. They also planted 460 hectares of subsidiary food crops and more 
than 120 hectares of vegetables, collected more than 384,000 metric tons of 
compost, and reclaimed 96 hectares of waste land. Phrom Penh Radio at 
1300 GMT on 17 August reports that by the second week of August peasants 
of Kong Pisei District had tilled more than 4,800 hectares of land, sowed 
nearly 1,800 hectares of rice, and transplanted more than 1,100 hectares 
of various types of rice. 


Kompong Thom Province: SPK in Frencl at 0410 GMT on 14 August reports 

that so far the population of Kompong Thom Province has reclaimed 655 
hectares of land for 598 families of new settlers. Phnom Penh Radio in 
Cambodian at 0430 GMT on 11 August reports that peasants in Stoung District 
had planted more than 9,000 hectares of rice by the end of July. 


Prey Veng Province: The radio at 1340 GMT on 11 August reports that by 
early July peasants of Kompong Trabek District had planted more than 
1,145 hectares of monsoon rice, transplanted nearly 200 hectares of all 
types of rice, and planted more than 8,500 hectares of dibbling rice. 


Svay Rieng Province: Phnom Penh Radio in Cambodian at 1300 GMT on 16 August 
reports that by the end of July, peasants in this province had tilled 
nearly 75,000 hectares of land, sowed more than 9,200 hectares of rice, 

and transplanted more than 10,000 hectares of rice. Phnom Penh SPK in 
English at 1132 GMT on 15 August reports that thanks to timely rain 

and good preparation of farm tools and draft animals, peasants in Kompong 
Rou District had by the beginning of this month plowed 11,000 hectares of 
land, raised rice seedlings on 1,470 hectares, and put 160 others under 
rice. The same SPK English report adds that peasants in Rumduol District 
had plowed 11,840 hectares of land, raised rice seedlings on 1,122 hectares, 
and put 2,280 others under rice by direct sowing or transplanting. The 
peasants gathered more than 20,000 metric tons of compost in addition to 
225 metric tons of chemical fertilizer given by the state. Phnom Penh 
Radio at 0430 GMT on 15 August reports that by 28 July, Svay Teap District 
had bought more than 1,100 metric tons of unhusked rice and more than 

3 metric tons of polished rice and collected more than 192 metric tons in 
patriotic contributions from the local people. 
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Takeo Province: Phnom Penh Radio at 1300 CMT on 15 August reports that in 
the current rainy season, peasants in the province have so far sowed rice 
on 16,681 hectares of land or 83.40 percent of plan, retilled 16,903 hectares 
of land, raised 9,974 hectares of rice seediings, transplanted 8,996 hectares 
of rice, including 4,477 hectares of ir-36 rice variety, and planted 

3,960 hectares of subsidiary food crops. During the same period, the 
provincial trade service bought more than 16,298 metric tons of paddy, or 
57.54 percent of plan, from the peasants. SPK in French at 0410 CMT on 

14 August reports that during the first half of this year the people of 
Takeo Province reclaimed more than 7,300 hectares of waste land for 

families of new settlers. Phnom Penh Radio at 1300 GMT on 11 August 

reports that by the end of July the provincial trade service had bought 
more than 11,970 metric tens of rice, or 79 percent of plan, and collected 
nearly 6,330 metric tons in patriotic contributions, or more than 70 percent 
of the plan, with Kaoh Andet District taking the lead in rice purchase 
whose target for the whole season is 27,879 metric tons. SPK in English at 
1056 GMT on 12 August claims that by mid-July, peasants in Prey Kabbas 
District had plowed more than 6,400 hectares of land, raised rice seedlings 
on 3,300 hectares, and transplanted rice or 1,700 hectares. The rice- 
planting plan for this monsoon is 15,600 hectares. Phnom Penh Radio at 
1300 GMT on 14 August notes that peasants in this Prey Kabbas District had 
by the end of July sold nearly 1,450 metric tons of rice and given more 
than 800 metric tons in patriotic contributions to the state. According 

to Phnom Penh Radio at 1300 GMT on 17 August, the trade service of Treang 
District had by 7 July bought more than 1,240 metric tons of paddy and 
collected nearly 1,800 metric tons in patriotic contributions from the 
peasants. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


BRIEFS 


230 MISLED PERSONS RETURN--In July, 230 misled persons surrendered to our 
authorities throughout the country, bringing along 108 assorted weapons. 
This is thanks to the effective implementation of our party-state clemency 
policy towards misled persons. [Summary] [Phnom Penh Domestic Service 

in Cambodian 1300 GMT 7 Aug 86] /9604 


800 ENEMY ‘PUT OUT OF ACTION'--Last month, our armed forces and the 
fraternal Vietnamese Army volunteers put out of action nearly 800 enemies 
of all stripes, including 400 killed on the spot, 169 others captured, and 
many others wounded. We also seized 285 assorted guns, 2 field radios, 

l power generator, nearly 2,000 shells, and a large quantity of war 
materiel. [Excerpt] [Phnom Penh Domestic Service in Cambodian 1200 GMT 
14 Aug 86] /9604 


GREETINGS FROM POLISH LEADERS--Comrade Wojciech Jaruzelski, first secretary 
of the Polish United Workers Party [PZPR] and chairman of the Council of 
State of the Polish People's Republic, and Comrade Zbigniev Messner, 
premier of the Polish People’s Republic, have sent a message of thanks to 
Comrade Heng Samrin, general secretary of the KPRP Central Committee and 
chairman of the PRK Council of State, and Comrade Hun Sen, chairman of the 
PRK Council of Ministers. The message stated: On behalf of the PZPR 
Centra). Committee, the Council of Ministers, and the people of Poland, 

as well as on our own behalf, we would like to express sincere thanks 

to the KPRP Central Committee, the PRK Councils of State and of Ministers, 
and the fraternal people of Cambodia for extending best wishes to us on 
the national day and revival of Poland. We totally agree with you that the 
bond of friendship and cooperation between our two countries will grow 
firmer in the interests of our two peoples’ progress, of socialism, and 

of peace in the world. [Text] [Phnom Penh Domestic Service in Cambodian 


0430 GMT 19 Aug 86) /9604 


THAI ‘VIOLATIONS’ IN WEEK ENDING 8 AUG--Phnom Penh, 16 Aug (SPK)--During 
the week ending 8 August, 15 reconnaissance flights by Thai aircraft were 
reported over the sectors of Preah Vihear temple, hill 547, Poipet, Phnum 
Malai, western Kamrieng, and the region northwest of Koh Kong, at times 

as deep as 12 km inside Cambodian airspace. At sea, Thai boats illegally 
operated on 95 occasions in the sectors located between 3 and 35 nautical 
miles off Kong and Tang islands. During the same week, Cambodian border 
guards put out of action 424 Cambodian reactionaries who had infiltrated 
across the border from Thailand, including 16 captured and 284 surrendered, 
and seized 117 weapons and some war materiel. [Text] [Phnom Penh SPK 


in French 0403 GMT 16 Aug 86] /9604 
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AUSTRALIAN SOLIDARITY DELEGATION VISIT--Phnom Penh, 8 Aug (SPK)--A delega- 
tion from the Australian Committee for Solidarity with Indochinese People 
arrived yesterday in Phnom Penh for a friendship visit to Cambodia. It 

is led by Jean McLean, member of parliament and chairman of the external 
relations committee of the Labor Party in Victoria. [Text] [Phnom Penh 
SPK in French 0505 GMT 8 Aug 86] /9604 


MEXICAN DELEGATION--Phnom Penh, 15 Aug (SPK)--KPRP Central Committee member 
and First Deputy Foreign Minister Kong Korm received a delegation of the 
Mexican Committee for Solidarity with Vietnam headed by Chairman Martha 
Portillo coming to Phnom Penh for a visit on 12 August. Kong Korm thanked 
the committee for its concern and support for the revolutionary cause of 
the Cambodian people. The visiting delegation promised to do its best 

to persuade the Mexican Government to recognize the PRK, the sole legal 
representative of the Cambodian people. It left Phnom Penh yesterday 
morning at the end of its 3-day visit to Cambodia. [Summary] [Phnom Penh 
SPK in French 0413 GMT 15 Aug 86] /9604 


AUSTRALIAN SOLIDARITY COMMITTEE VISIT--Phnom Penh, 14 Aug (SPK)--Kong Korm, 
member of the KPRP Central Committee and first deputy foreign minister, 

on Tuesday, 12 August, received in Phnom Penh Jean McLean, member of 
Parliament, president of the External Relations Committee of the Labor 
Party in Victoria, and head of the delegation of the Australian Committee 
for Solidarity with the Indochinese People. Kong Korm talked about 
development in Cambodia during the past almost 8 years and denounced the 
Thai ultrarightist circles for their collusion with Chinese hegemonists- 
expansionists and U.S. imperialists against the PRK. Jean McLean pledged 
to inform his government of the real situation in Cambodia upon his return. 
The delegation left Phnom Penh on 14 August after a week-long visit to 
Cambodia, during which it was received by Information and Culture Minister 
Chheng Phon and President of the Cambodian Red Cross Phlek Phirn. It 

also visited some cultural and industrial establishments in Phnom Penh 

and Kandal Province. [Summary] [Phnom Penh SPK in French 0416 GMT 

14 Aug 86] /9604 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


LEADERS SEND GREETING: TO AFGHANISTAN 
OW181706 Hanoi VNA in English 1614 GMT 18 Aug 86 


[Text] Hanoi, 18 Aug (VNA)—Vietnamese leaders today extended their warmest 
greetings of their Afghan counterparts on the 67th independence day of the 
People's Democratic Republic of Afghanistan (19 August). 


The message, from Truong Chinh, general secretary of the Communist Party of 
Vietnam Central Committee and president of the State Council, and Pham Van 
Dong, chairman of the Council of Ministers, is addressed to Najibollah, gen- 
eral secretary of the People's Democratic Party of Afghanistan, Babrak Karmal, 
president of the Revolutionary Council, and Soltan Ali Keshtmand, president 
of the Council of Ministers of Afghanistan. 


It says: 


"The Afghan people have over the past eight years united around the People's 
Democratic Party of Afghanistan, overcome all difficulties and trials, defeated 
all schemes of sabotage by the reactionaries in the country and from outside 
and took the Afghan revolution steadily forward. The big achievements recorded 
by the Afghan people in their national construction and defence are great 
contributions to peace and stability in the region and’ the world as a whole.” 


The message noted that the fraternal friendship, militant solidarity and close 
cooperation between the parties, governments and peoples of Vietnam and 
Afghanistan heve constantly consolidated and developed. It expressed the 
wish that the Afghan party, government and people will win still greater suc- 
cesses in national construction and defence, ard that the militant solidarity, 
friendship and cooperation between the two parties, governments and peoples 
will consolidate and develop unceasingly. 


Also on this occasion, Foreign Minister Nguyen Co Thach has cabled his greet- 
ings to his Afghan counterpart, Shah Mohammad Dost. 


/9274 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


NHAN DAN COMMENTARY MARKS INDIAN NATIONAL DAY 
0W150741 Hanoi VNA in English 0710 GMT 15 Aug 86 


[Text] Hanoi, 15 Aug (VNA)--Together with the peace initiatives of the Indo- 
chinese countries, the Soviet Union and other countries, India's efforts for 
peace and cooperation are important contributions to making the political 
climate in Asia and the Pacific healthy, says the daily NHAN DAN today in a 
commentary marking India's 39th independence day (15 August). 


The paper goes on: “Since regaining independence, the Indian people have 
recorded brilliant achievements in their scientific and technical revolutions, 
especially the famous ‘green revolution’ and ‘white revolution,’ transforming 
India from an underdeveloped country with a dependent economy into a front- 
rank developing country with an independent and self-reliant economy, modern 
industry and agriculture, and advanced science and technology.” 


Praising India's foreign policy, NHAN DAN stresses: 


"Pursuing a foreign policy of peace, national independence and non-alignment 
and firm opposition to imperialism, colonialism, racism and other reactionary 
forces, the Republic of India has seen its international prestige rising con- 
tinuously. India's efforts to promote cooperation among the seven-nation South 
Asian Association for Regional Cooperation (SAARC) and South-South cooperation, 
and its contributions in its capacity as chairperson of the non-aligned move- 
ment and as a signatory to the New Delhi statement have won further world- 

wide welcome and support." 


After expressing the Vietnamese people's joy over the fine development of the 
Indo-Vietnamese friendship and cooperation, NHAN DAN says: 


"The situation in Asia and the Pacific and the world as a whole is evolving in 
a very complex manner. On the road forward, the nations still have to overcome 
numerous difficulties and trials caused by the dangerous schemes of the imper- 
ialists, expansionists, hegemonists and other reactionary forces. But the 
Vietnamese people are convinced that under the clearsighted leadership of the 
Government of the Indian National Congress Party, headed by Esteemed Prime 
Minister Rajiv Gandhi, the Indian people, strong of their one-mindedness, will 
record still greater successes in defending their national unity and territor- 
fal integrity, and building India into a powerful and prosperous country, thus 
making worthy contributions to the common strugg] for peace, national inde- 
pendence, and development of all nations in Asia and the world.” 
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INTERNATIONAL REALTIONS, TRADE AND AID VIETNAM 


NGUYEN CANH DINH SPEAKS ON AFGHAN NATIONAL DAY 
OW191853 Hanoi VNA in English 1508 GMT 19 Aug 86 


[Text] Hanoi, 19 Aug (VNA)—A talk was held at the College of Water Con- 
servancy here today to mark the 67th anniversary of the independence day 


of Afghanistan (19 August). 


It was jointly sponsored by the Vietnam Committee for Solidarity and 
Friendship With Other Peoples, the Vietnam APPSO Committee and the Vietnam- 
Afghanistan Friendship Association. 


The main speaker was Nguyen Canh Dinh, al*ernate member of the Communist 
Party of Vietnam Central Committee, and president of the Vietnam-Afghanistan 
Friendship Associaticn, who reaffirmed the Vietnamese people's persistent 
support for the Afghan people's just struggle. He condemned the hostile 
schemes and acts of imperialism, expansionism, and other reactionary forces 
against the Afghan revolution. 


For his part, Afghan Ambassador to Vietnam ‘Abdol Wakil reiterated the 
Afghan people's determination, under the leadership of the People's Demo- 
cratic Party, and the government of the Democratic Republic of Afghanistan, 
to take their revolution steadily forward. 


/9274 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


NHAN DAN MARKS INDONESIAN NATIONAL DAY 
OW170743 Hanoi VNA in -nglish 0719 GMT 17 Aug 86 


[Text] Hanoi, 17 Aug (VNA)--"The friendship and cooperation between Vietnam 
and Indonesia constitute an important factor for peace and stability in South- 
east Asia," says the national daily NHAN DAN in an article today commemorating 
the 4lst national day of indonesia (17 August). 


The paper says: 


“Over the past four decades, the industrious and creative people of Indonesia 
have striven to build the country and consolidate national independence. In 
spite of numerous difficulties they have scored major achievements in devel- 
oping the national economy along the line of independence and sovereignty.” 


NHAN DAN goes on: “Indonesia is now step by step developing its economy, 
struggling to defend its natural resources and economic interests and, at the 
same time, striving for a new fair and equitable international economic order. 
A strong and prosperous Indonesia with a progressive foreign policy is a pos- 
itive factor contributing to creating a healthy climate and stability in the 
region.” 


The paper stresses: “Vietnam and Indonesia are close neighbours having many 
similarities in their history of national construction and defence. Both 
countries have time and again been subjected to the conquest for expansionism, 
colonialism and imperialism. Nowadays, their most profound concern is peace, 
stability, friendship and cooperation in the region.” 


“Over the past years," NHAN DAN says, “the friendly relationship between the 
two countries keeps on developing finely in the interests of the two peoples. 
Both sides have engaged in diversified joint activities such as meetings 
between the two foreign ministers, the setting up of a bilateral working group 
to exchange views on matters of mutual concern, exchanges of visits by mili- 
tary, economic and trade delegations, etc.” 


“On this occasion, the paper says, “we wish the Indonesian people still bigger 
achievements in their national construction and defence. We also wish the 
friendship and cooperation between Vietnam and Indonesia constant consolidation 
and development in the interests of the two peoples, thus contributing to the 
common struggle to turn Southeast Asia and the Asian-Pacific region as a whole 
into a zone of peace, stability, friendship and cooperation.” 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


BRIEFS 


GREETINGS ON AFGHAN ARMY DAY--Hanoi, 19 Aug (VNA)--Minister of National De- 
fence Van Tien Dung today extended his greeting to his Afghan counterpart, 
Major General Nazar Mohammad, on the Afghan army day. The message acclaims 
the great achievements recorded by the Afghan people in building and defend- 
ing their homeland since the success of the April revolution. The message 
wishes the Afghan people and armed forces still greater successes in the 
struggle to defend the revolutionary fruition and defend and build their 
homeland. [Text] [Hanoi VNA in English 1512 GMT 19 Aug 86 OW] /9274 


GREETINGS ON SUDAN CP ANNIVERSARY—-Hanoi, 17 Aug (VNA)--The Central Committee 
of the Communist Party of Vietnam has sent greetings to the Central Committee 
of the Communist Party of Sudan (CPS) on its 40th founding anniversary. The 
message notes that since its founding the CPS has persistently led the working 
class and people of Sudan to resolutely struggle against fascist and dicta- 
torial regimes, for human rights and democracy thus contributing to overthrow- 
ing the Numayri administrationand strengthening and consolidating the unity of 
democratic and progressive forces in Sudan. It wishes the CPS still more 
achievements in its revolutionary cause, and the solidarity and friendship 
between the two parties and people's further development. [Text] [Hanoi VNA 
in English 1507 GMT 17 Aug 86 BK] /9274 


INDONESIAN LEADERS CONGRATULATED--Hanoi, 16 Aug (VNA)--President of the State 
Council Truong Chinh and chairman of the Council of Ministers Pham Van Dong 
has sent a joint message of greetings to President Suharto on the 4lst national 
day of the Republic of Indonesia (17 August). The message reads: “Over the 
past 41 years, the Indonesian people have, with their industrious and creative 
labour, recorded great achievements in making Indonesia a prosperous country. 
"We note with joy that over the past years the friendship and cooperation 
between our two countries have obtained new development in conformity with the 
aspirations and interests of our two peoples and of other peoples in Southsast 
Asia. May the Indonesian people under your leadership, obtain many new and 
still bigger achievements in their national construction and defence. May the 
friendship and cooperation between Vietnam and Indonesia be further consoli- 
dated and developed." On this occasion, Foreign Minister Nguyen Co Thach has 
also extended greetings to his Indonesian counterpart, Dr Mokhtar Kusumaatmaja. 
[Text] [Hanoi VNA in English 1500 GMT 16 Aug 86 OW] /9274 
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FILM SHOW ON INDONESIAN NATIONAL DAY--Hanoi, 16 Aug (VNA)-—-A film show was 
arranged here Thursday in honour of the 4lst national day of the Republic of 
Indonesia (17 August). The show sponsored by the Vietnam Committee for Soli- 
darity and Friendship With Other Peoples and the Vietnam AAPSO Committee, was 
attended by Trinh Ngoy Thai, secretary general of the Vietnam AAPSO Comittee, 
Indonesian Ambassador Johanes Petrus Louhanapessy, and others. [Text] [Hanoi 
VNA in English 1511 GMT 16 Aug 86 OW] /9274 


GABONESE LEADERS GREETED--lianoi, 16 Aug (VNA)--President of the State Council 
Truong Chinh today sent his warm greetings to Omar El-hadj Bongo, president 
of the Republic of Gabon, on the 26th national day of his country (17 August). 
The message wishes the Gabonese people ever bigger success in consolidating 
national independence and turning Gabon into a prosperous country. It wishes 
the friendship between the peoples of Vietnam and Gabon further consolidation 
and development. On this occasion, Foreign Minister Nguyen Co Thachi. 

sent his greetings to his Gabonese counterpart, Martin Bongo. [Text] [Hanoi 
VNA in English 1504 GMT 16 Aug 86 OW) /9274 


FAO ANIMAL FEED PROD JCTION AlID--tianoi, i5 Aug (VNA)--The Food and Agriculture 
Organization (FAO) of the United Nations will help Vietnam produce feed for 
young pigs. This was stated in an agreement signed by Edounrd Saoume, FAO 
general director, and Huynh Cong Tam, Vietnamese permanent representative at 
FAO headquarters, in Rome recently in furtherance of a FAO-sponsored program 
for technical cooperation (TCP). [Text]! [Hanoi VNA in English 1507 GT 

15 Aug 86 OW] /9274 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


BRIEFS 


INTERIOR MINISTRY'S EMULATION DRIVE--Vietnam's Interior Ministry has launched 
an emulation drive in honor of the Sixth Congress of the CPV to be held late 
this year, In this drive, the people's security service will carry out 
political activities, discuss the draft political report to be presented 

at the party congress, and fulfill its tasks in maintaining security and 
social order. [Text] [Hanoi International Service in English 1000 GMT 

13 Aug 86 BK] /9274 
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VNA REPORTS AGRICULTURAL DEVELOPMENTS, STATISTICS 


OW181832 Hanoi VNA in English 1456 GMT 18 Aug 86 


[Text] Hanoi, 18 Aug (VNA)-—-All the districts of 21 provinces and cities 
throughout Vietnam have completed basic surveys on agr?«ulture, forestry and 
water -conservancy and drawn up programs for tneir development. 


--In the first six months of this year, 3,680 more households totalling 
16,260 people went to settle in new economic zones in the central highlands 
province of Lam Dong, twice more than last year. 


—With UNICEF's assistance, Vietnam's southern most province of Kien Giang has 
built 1,000 hand-operated wells to help transform its aluminous soil. The 
province continues to sink more wells of this kind to provide fresh water for 
production and daily use, 


--By early August, farmers in northern province had saved 24,000 out of 90,000 
hectares of crop fields submerged by recent floods. They are trying to over- 
come the consequences of the recent inundations and have put more than one 
million hectares under winter rice. 


-~-Farmers in the Mekong River Delta province of Dong Thap have grown summer- 
autumn rice on 65,000 hectares, 5,000 hectares more than in the same season 
last year. 


--The Ben Cui rubber plantation in Tay Ninh Province, northwest of Ho Chi Minh 
City, last July extracted 310 tons of latex, setting a new record in monthly 
output. 


--Three cooperatives in Thanh Hoa Province, 150 kms south of Hanoi, specializ- 
ing in rearing fish in floating cates, have annually sold to the state from 19 
to 25 tons of fish. 


-~-The central highlands province of Darlac has since early this monsoon sea- 
son put 1,800 more hectares under coffee in the family ecsaomic sector, 800 
hectars more than planned. This brings the province's coffee acreage in this 
eector to 9,700 hectares. 
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--Dien Chau District in Nghe Tinh Province (central Vietnam) has expanded 
its ground nut acreage to 3,000 hectares. In the last winter crop, it har- 
vested 3,800 tons of ground nut, 300 tons more than in the previous crop each 
year, the district also exports from 70-100 tons of shrimps, half of the pro- 
vince’s shrimp export. 


--To date, nearly one million hectares have been afforested and more than four 
billion trees have been planted scattered in the country. The afforested 
area is expected tobacco for from 45-50 percent of denuded areas by the 

year 2000. [as received] 


The central highlands province of Darlac has built 20 small hydro-electric 
power stations with a capacity of 200-600kw in service of agricultural pro- 
duction and the people's daily life. 
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AGRICULTURE VIETNAM 


BRIEFS 


HA TUYEN FLOOD DAMAGES—-Thirteen out of 16 districts in the northern province 
of Ha Tuyen were heavily hit by flood. Some 3,000 hectares of crops were 
destroyed. With assistance from other localities in the country, Ha Tuyen 

is concentrating efforts on resuming production on the destroyed crop fields. 
Besides, it is trying to enlarge the acreage under maize, sweet potatoes, 
beans, and other short-term subsidiary crops to make up for the losses 

caused by flood. [Text] [Hanoi International Service in English 1000 GMT 
15 Aug 86 BK] /9274 
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SCIENCE AND TECHNOLOGY VIETNAM 


BRIEFS 


SEMINAR ON MANAGING UNDP-AIDED PROJECTS--Hanoi, 1 Aug (VNA)--A seminar on 
building and managing of projects in cooperation with the UNDP was recently 
held by the State Scientific and Technical Commission of Ho Chi Minh City. 
It was sponsored by the UNDP and FAO offices based in Hanoi, Observers 
from the Development Training and Communication for Planning (DTCP) also 
attended the seminar. Many topics concerning the building and managing of 
the projects were discussed with emphasis laid on the privileges in the 
cooperation with UNDP, the relations between the programmes and projects 
financed by UNDP, [Text] [Hanoi VNA in English 0711 GMT 16 Aug 86 OW] 
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